AJAY RATTAN & CO.

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT ;
To the Members of IFL Finance Limited (Formerly known as IFL Housing Finance Limited)

Report on the Audit of the Standalone Financial statements
Opinion

We have audited the accompanying financial statements of IFL Finance Limited (Formerly known as
IFL Housing Finance Limited) (“the Company”), which comprise the balance sheet as at 315t March
2025, the statement of Profit and Loss (including Other Comprehensive Income), statement of changes
in equity, statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of material accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the Indian Accounting Standards prescribed under section
133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind
AS") and other accounting principles generally accepted in India, of the state of affairs of the Company
as at March 31, 2025, the profit and total comprehensive income, changes in equity and its cash flows
for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion on the financial statements.

Emphasis of matter

1. Attention is drawn to Note No 41 “The Company has passed a resolution in the board meeting dated
20 May 2024 to discontinue being housing finance company and to convert it into a NBFC and to file
applications to seek approval from RBI and NHB and /or various authorities as may be required. The
application is under process with RBI.

Our report is not qualified in respect of above matter.
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Information Other than the Standalone financial statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Company’s annual report but does not include the
financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the

financial statements or our knowledge obtained during the course of our audit or otherwise appears to
be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone
financial statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Financial statements that give
a true and fair view of the financial position, financial performance, changes in equity and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015 as amended from time to time.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statement that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstate peptwhen it exists.

aggregate, they could reasonably be expected to influence the economic decisiga¥
basis of these financial statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* ldentify and assess the risks of material misstatement of the Financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. We conclude that there is no material
uncertainty, thereby we are not required to draw attention in our auditor’s report to the related
disclosures in the financial statements. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
Financial statements may be influenced. We consider quantitative materiality and qualitative factors in
(i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the
effect of any identified misstatements in the financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on, gpendence, and where applicable,
related safeguards.

Q
O
i |
o
S
&)

AccOSS



AJAY RATTAN & CO.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in

the ‘Annexure A’ a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income),

statement of change in equity and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards

(Ind AS) specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

e) On the basis of the written representations received from the directors as on 315 March, 2025
taken on record by the Board of Directors, none of the directors is disqualified as on 315t March,
2024 from being appointed as a director in terms of Section 164 (2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i) The Company does not have any pending litigations which would impact its financial
position,

ii) The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii) There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

1v) (1) The management has represented that, to the best of its knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or share

premium or any other sources or kind of funds) by the Company to or in any other

persons or entities, including foreign entities (“Intermediaries”), with the

understanding, whether recorded in writing or otherwise, that the Intermediary shall,

hether, directly or indirectly lend or invest in other persons or entities identified in

gny manner whatsoever by or on behalf of the company (“Ultimate Beneficiaries”) or

provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(2) the management has represented, that, to the best of its knowledge and belief, other

than as disclosed in the notes to the accounts, no funds have been received by the
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vi)

company from any person(s) or entity(ies), including foreign entities (“Funding
Parties”), with the understanding, that Company had recorded in writing or otherwise,
that the company shall, whether, directly or indirectly, lend or invest in other persons
or entities identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries; and

(3) Based on such audit procedures that we have considered reasonable and
appropriate in the circumstances; nothing has come to their notice that has caused them
to believe that the representations under sub-clause (i) and (ii) contain any material
misstatement.

The Company has not declared or paid any dividend during the year.

Proviso to Rule 3(1) of the Companies (Accounts) Rules 2014 for maintaining books of
account using accounting software which has a feature of recording audit trail (edit log)
facility is applicable to the Company with effect from April 1, 2023, and accordingly,
reporting under Rule 11(g) of Companies (Audit and Auditors) Rules, 2014 for the
financial year ended March 31,2025 is as follows:

¢ Based on our examination, which included test checks, the company has used
accounting software systems for maintaining its books of account for the
financial year ended March 31,2025 which have the feature of recording audit
trail (edit log) facility and the same has been operated throughout the year for all
relevant transactions recorded in software systems. Further, during the course
ofaudit we did not come across any instance of audit trail feature being tampered
with and the audit trail has been preserved by the company as per the statutory
requirements for the record retention. ;

h) The matter described in the Emphasis of matter paragraph above, in our opinion may not have
an adverse effect on functioning of the company.

i)

With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to documents provided to us, the
remuneration paid to the Managing Director of the Company is in accordance with the provisions
of Section 197 along with Schedule V of Companies Act, 2013.

For Ajay Rattan & Co.
Chartered Accountants
Firm Registration No.012063X

CA. Varun'Garg

Partner Dated:
Membership No. 523588 22 MAY 2025

UDIN: 18_5’135'88 BMIHMR RSsy

Place: New Delhi
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“Annexure A” to the Independent Auditor’s Report

Referred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory Requirements’ of

our report of even date to the standalone financial statements of the Company for the year ended
March 31, 2025:

We report that:

1) Property Plant and Equipment and Intangible Assets

2)

3)

a)

b)
<)

d)

e)

The company is maintaining proper records showing full particulars, including quantitative
details and situation of Property, Plant & Equipment.

The company is maintaining proper records showing full particulars of intangible assets.

These Property, Plant and Equipment have been physically verified by the management at
reasonable intervals and no material discrepancy were found during the inspection.

According to the information and explanations given to us, the title deeds of all the immovable
properties (other than properties where the company is the lessee, and the lease agreements are
duly executed in favour of the lessee) disclosed in the financial statements are held in the name
of company;

the company has not revalued its Property, Plant and Equipment (including Right to Use assets)
or intangible assets or both during the year.

According to the information and explanations given to us, no proceedings have been initiated or
are pending against the company for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

Inventories

a)

b)

The company does not have any inventory and hence reporting under clause (ii) paragraph 3 of
the order is not applicable.

The company has not been sanctioned working capital limits on the basis of security of current
assets.

Investments, Guarantee/Security, Loan and Advance

a)

b)

c)

The principal business of the company is to give loans, thus clause (iii)(a) to Paragraph 3 is not
applicable to the company.

The company has not made any investment during the year and hence the terms and conditions
are not prejudicial to the company’s interest.

In respect of loans and advances in the nature of loans given by the company, the schedule of
repayment of principal and payment of interest has been stipsaata]
receipts are generally regular;

and the repayments or
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d)

e

f)

The total amount overdue for more than ninety days is Rs. 221.97 lakhs and in our opinion,
reasonable steps have been taken by the company for recovery of the principal and interest;
The principal business of the company is to give loans; thus clause(iii) (e) is not applicable to the
company.

In our opinion and according to the information and explanation given to us, the company has
not granted any loans or advances in the nature of loans either repayable on demand or without

specifying any terms or period of repayment to the promoters, related parties as defined in clause
(76) of section 2 of the Companies Act, 2013.

4) Compliance of Provisions of Section 185 and 186.

In our opinion and according to the information and explanation given to us, the company has
not given loans, investments, guarantees, and securities covered under section 185 and 186 of
the Companies Act, 2013.

5) Public Deposits

In our opinion and according to the information and explanation given to us, the company has
not accepted any deposits in contravention of the directives issued by the Reserve Bank of India
and the provisions of sections 73 to 76 or any other relevant provisions of the Companies Act
2013 and the rules framed there under, where applicable, have been complied with. No order has
been passed by the Company Law Board or National Company Law Tribunal or RBI or any court
or any other tribunal.

6) Cost Records

According to the information and explanation given to us, the government has not prescribed
maintenance of cost records under sub section (1) of section 148 of the Companies Act, 2013 for
the services of the company.

7) Statutory Dues

a)

b)

[n our opinion the company is regular in depositing undisputed statutory dues including
provident fund, employees' state insurance, income tax, goods and services tax and any other
statutory dues with the appropriate authorities. There are no arrears of outstanding statutory
dues as at the last day of the financial year concerned for a period of more than six months from
the date they became payable.

According to the information and explanation given to us, there are no dues on account of income
tax or goods and services tax, which have not been_de posited on account of any dispute.
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8) Unrecorded Income

Based upon the audit procedures performed and the information and the explanations given by
the management, there are no transactions not recorded in the books of accounts which have

been surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961.

9) Repayment Of Dues

Based upon the audit procedures performed and according to information and explanations given to

us:

a) The company has not defaulted in repayment of loans or other borrowings or in the payment of
interest thereon to any lender during the year of audit, hence the provisions of clause 3(ix)(a) of the
Order are not applicable to the Company and hence not commented upon;

b) The company has not been declared a willful defaulter by any bank or financial institution or
other lender, hence the provisions of clause 3(ix)(b) of the Order are not applicable to the
Company and hence not commented upon;

) The term loan taken by the company were applied for the purpose for which they were obtained.

d) Short-term loans raised by the company have not been utilized for long-term purposes.

e) The company does not have any subsidiaries, associates or joint ventures, hence the provisions
of clause 3(ix)(e) of the Order are not applicable to the Company and hence not commented upon;

f) The Company does not have any subsidiary or joint venture, hence the provisions of clause
3(ix)(f) of the Order are not applicable to the Company and hence not commented upon.

10) Application Of Money Raised by Public Issue and Preferential Allotment

a) Based upon the audit procedures performed and the information and explanations given by the
management, the company has not raised moneys by way of initial public offer or further public
offer including debt instruments and term Loans. Accordingly, the provisions of clause 3(x) of the
Order are not applicable to the Company and hence not commented upon.

b) The Company has not made any preferential allotment or private placement of shares or
convertible debentures during the year.

11) Fraud

Based upon the audit procedures performed and the information and explanations given by the
management:

a) No fraud on or by the company has been noticed or reported during the year.,

b) no report under sub-section (12) of section 143 of the Companies Act has been filed by the

auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditoys
2014 with the Central Government.

¢) No whistle-blower complaints have been received during the year by the company.
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12)

13)

14)

a)

15)

16)

17)

b)

a)

b)

<)

d)

Nidhi Company

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 3(xii) of
the Order are not applicable to the Company and hence not commented upon.

Transaction With Related Parties

In our opinion, all the transactions with related parties are in accordance with section 177 and
188 of the Companies Act, 2013 and the details have been properly disclosed in financial
statements as required by applicable accounting standards.

Internal Audit System

The company has an internal audit systemn commensurate with the size and nature of its business.

The reports of the Internal Auditors for the period under audit were considered by the statutory
auditor.

Non-Cash Transaction with Director

Based upon the audit procedures performed and the information and explanations given by the
management, the company has not entered into any non-cash transactions with directors or
persons connected with him. Accordingly, the provisions of clause 3(xv) of the Order are not
applicable to the Company and hence not commented upon.

Registration With RBI

In our opinion, the company is required to be registered under section 45-1A of the Reserve Bank
of India Act, 1934.The company has made an application to the RBI for registration as NBFC.
However till 31 March 2025 the registration certificate was awaited.

The company has not conducted any NBFC or HFC activities without a valid certificate of
registration.

The company is not a Core Investment Company (CIC) as defined in the regulations made by the
Reserve Bank of India.

The Group does not have any CIC as part of the Group.

Read the above points 16 (a) with note no 41 of Notes to financial statements.

Cash Losses

The company has not incurred any cash loss in the financial year and in thedi :
preceding financial year being audited.
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18)

19)

20)

21)

Considerations of Issues Raised by Outgoing Auditor

There has been no resignation of the statutory auditors during the year.

Existence Of Material Uncertainty as To Company Ability to Meet Its Liabilities

As per our opinion, on the basis of the financial ratios, ageing and expected dates of realization of
financial assets and payment of financial liabilities, other information accompanying the
Financial statements, the auditor’s knowledge of the Board of Directors and management plans,
there is no material uncertainty exists as on the date of the audit report that company is capable
of meeting its liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date

Transfer Of Unspent CSR Amount

There is no unspent amount as specified in Schedule VII to the Companies Act and hence, no
comment is required under Clause 3(xx)(a) & (b) of the Order:

Qualifications Or Adverse Remarks in Caro Reports of Group Companies

This clause shall be dealt with in the consolidated auditor’s report.

For Ajay Rattan & Co.
Chartered Accountants
Firm Registration No.012063N

CA. Varun Garg Place: New Delhi
Partner Dated: P
Membership No. 090975 22 MAY 2025

UDIN: 255 23568 RMTHUMRASS6
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Annexure - B to the Independent Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of IFL Finance Limited
(Formerly known as IFL Housing Finance Limited) (“the Company”) as of 31 March 2025 in
conjunction with our audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAT").
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial controls over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of standalone
financial statements for external purposes in accordance with generally accepted accounting principles.

A company's internal financial control over financial reporting includes those policies and procedures
that

1. Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company.

2. Provide reasonable assurance that transactions are recorded as necessary to permit preparation
of standalone financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company, and;

3. Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the
standalone financial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31 March 2025, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

For Ajay Rattan & Co.
Chartered Accountants
irm Registration No.012063)\

CA. Varun Garg Place: New Delhi
Partner

| Dated:
Membership No. 523588 2 2 MAY 2025
UDIN: 25523588 am IHM R A5y



IFL FINANCE LIMITED (Formerly known as IFL HOUSING FINANCE LIMITED)
CIN: UB5910DL2015PLC285284

NOTES ON THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED ON MARCH 31, 2025

1. Corporate Information:

IFL FINANCE LIMITED (Formerly known as [FL HOUSING FINANCE LIMITED) (being subsidiary of listed company, India Finsec
Limited) is a public limited company domiciled in India, incorporated under the provisions of the Companies Act, 2013, Initially
focused on Home Loans and Loan against Property (LAP), the company expanded its portfolio in December 2020 to include
Gold Loans. Gold Loan product, being a safe, liquid and highly marketable product, has promising prospects and thus since
April 2024, the company has realigned its focus to concentrate predominantly on the gold loan business. The Company is
registered under the provisions of Section 29A of The National Housing Bank Act, 1987.

The Company is having its registered and corporate office in Delhi and its branches in the states/UT of Delhi, Rajasthan, Madhya
Pradesh, Uttar Pradesh and Haryana.

2. Basis of preparation and presentation:

(a) Statement of Compliance

(b)

(c]

These financial statements have been prepared in accordance with Indian Accounting Standards (“Ind AS”) as notified
under the Companies (Indian Accounting Standards) Rules, 2015 as amended from time ta time and notified under Section
133 of the Companies act, 2013 (the “Act”) along with the Master Direction — Non-Banking Financial Company — Housing
Finance Company (Reserve Bank) Directians, 2021 issued by Reserve Bank of India (hereinafter referred to as “Master
Direction”) and guidelines and directions issued by National Housing bank [“NHB"} to the extent applicable. These
financial statements are duly approved by the Board of Directors on 227 May 2025,

Presentation of financial statements:

(i) Financial Statements have been prepared and presented in the format prescribed in the Division 11l of Schedule [I] to
the Act. The Statement of Cash Flows has been prepared and presented as per the requirements of Ind AS 7
“Statement of Cash Flows”. All valuesin the financial statements are rounded to nearest lakhs except for shares data
and unless otherwise stated.

{ii) The Financial statements are prepared on a Going Concern basis as the management is satisfied that the company
shall be able to continue its business for the foreseeable future and no material uncertainty exists that may cast
significant doubt on the going concern assumption.

(ii) The Financial Statements have been prepared on a historical cost basis and on accrual basis, except for Certain
Financial Assets and Liabilities which are measured at amortised value or fair value mentioned specifically.

Critical accounting estimates:

The preparation of the Company's financial statements requires the Management to make use of estimates and
judgements. In view of the inherent uncertainties and a level of subjectivity involved in measurement of items, it is
possible that the outcomes in the subsequent financial years could differ from those on which the Management's
estimates are based. Accounting estimates and judgements are used in various line items in the financial statements for
a.g.

e Fair value of financial instruments (Refer note no. 3F)

L] Effective interest rate (EIR) [Refer note no. 3F)

¢ Impairment of financial assets [Refer note no. 3F)

®  Provisions and contingent liabilities (Refer note no. 31}

e  Provision for tax expenses (Refer 3G)




IFL FINANCE LIMITED (Formerly Known as IFL HOUSING FINANCE LIMITED)

CIN: U65910DL2015PLC285284
BALANCE SHEET AS AT MARCH 31, 2025

(Rs. in lakhs, except for share data and unless otherwise stated)

Sr.  Particulars Notes As at As at
March 31, 2025 March 31, 2024
ASSETS
| Financial assets
{a) Cash and cash equivalents da 1,135.54 217.74
{b) Bank Balance other than Cash and cash equivalents 4h 393.88 893.88
(e} Loans 5 32,981.60 27,712.68
{d) Investments - =
(e) Other financial assets 6 212.13 135.30
Total Financial assets 34,723.20 28,959.60
1] Non-financial assets
{a) Deferred tax assets (net) 7 150.75 195.57
(b) Property, plant and equipment 8 192.99 154.14
[c] Right to use Asset 8 B65.77 621.03
[d) Investment Property B 118.56
(e} Intangible assets under development - -
{f) Otherintangible assets 8 97.47 92.90
(8] Other non-financial assets ] 36.98 28.27
Total Non-financial assets 1,462.52 1,091.92
Total Assets 36,185.72 30,051.51
LIABILITIES AND EQUITY
LIABILITIES
1 Financial liabilities
{a) Payables
Trade Payables
(i) total outstanding dues of micro enterprises and small enterprises
(ii) total outstanding dues of creditors othar than micro enterprises
and small enterprises - -
(b) Borrowings (other than debt securities) 10 18.779.62 18,241.97
(c} Lease Liability 11 993.09 712.28
(d) Other financial liabilities 12 268.49 247.77
Total Financial liabilities 20,041.20 19,202.02
1] Non-financial liabilities
(2} Current tax lizbilities (net) 13 95.85 101.51
(b) Provisions 14 64.45 42.67
{c) Deferred Tax Liabilities (Net) - -
{d) Other non financial liabilities 15 9.88 1.70
Total Nen-financial liabilities 170.22 145,89
EQuITY
{a) Equity share capital 16 B,475.82 6,592.30
{o} Other equity 17 7,498.48 4,111.31
Total Equity 15,974.30 10,703.61
Total Liabilities and Equity 36,185.72 30,051.51
Notes to the Ind AS financial statements 1-58

The accompanying notes form an integral part of the Ind AS financial statements.
As per our report of even date

FOR AJAY RATTAN & CO.
Chartered Accountants
Firm Regn. Mo. 0120634

TT.al

New Delhi, the 22nd day of May, 2025
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For and on behalf of the Board of Directors of
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Gopal Bansal
Managing Director
DIN: 01246420
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Prerna Matta Arora
CFQ
PAN: BAMPM7263C

IFL FINANCE LIMITED (Formerly Known as IFL HOUSING FINANCE LIMITED)

Sunita Bansal
Director
DIN: 02801660
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Shivani lindal
Company Secretary
PAN: BSNPISG87C
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IFL FINANCE LIMITED (Formerly Known as IFL HOUSING FINANCE LIMITED)

CIN: U65910DL2015PLC285284

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED ON MARCH 31, 2025

(Rs. in lakhs, except for share data and unless otherwise stated)

Sr.  Particulars Notes Year ended Year ended
March 31, 2025 March 31, 2024

Revenue from operations

(i} InterestIncome 18 6,850.86 6,083.59

(i) Feesand Commission [ncome 19 213.15 155.49

{iv) Net Gzin on Fair Value Changes 20 - 11.97

{iil) Other Income From Operations 21 47.17 42.46
| Total Revenue From Operations 7,111.18 6,333.51
I Other Income 22 25,90 44.03
Il Total Income (I+1) 7,137.08 6,377.54

Expenses

Finance costs 23 2,532.85 2,326.37

Impairment on Financial Instruments 24 # 48.79

Employee benefits expenses 25 1,337.30 1,437.39

Depreciation and amortisation expenses 8 257.74 208.58

COther expenses 26 617.28 751.38
IV Total Expenses 4,745.17 4,772.51
V' Profit/ (loss) before exceptional items and tax (I1I-1V) 2,39191 1,605.02
VI Exceptional items =
Vil Profit/ (loss) before tax 2,391.91 1,605.02
VIl Less: Tax expense

Current tax 27 533.88 407.97
Deferred tax (Net) 27 4528 [18.08)

IX  Net Profit/ (loss) after tax 1,812.75 1,215.15

Other Comprehensive Income

A ltems

-Remezsurements of Defined Benefit Obligation {1.81) 0.83

B. Income tax relating to items that will not be reclassified to profit or loss 0.46 {0.21)
X  Total Other Comprehensive Income (A+B) (1.35) 0.62
Xl Tetal Comprehensive Income (IX+X) 1,B11.40 1,215.77
XIl  Earning Per Equity Share (EPS)

[nominal value of share Rs, 10/ share]

Basic (in Rs.) 28 2.65 1.84

Diluted (in Rs.) 28 2.b5 1.84

The accompanying notes are an integral part of the financial statements.
As per our report of even date

FOR AJAY RATTAN & CO.
Chartered Accountants
Firm Regn. No. 012063N

CA Varun Garg
Partner
Membership No. 523588

New Delhi, the 22nd day of May, 2025

UbIN- 265225 A TIMMRASSE

Far and on behalf of the Board of Directors of
IFL FINANCE LIMITED (Formerly Known as IFL HOUSING FINANCE LIMITED)

/ &_ﬁ?

Gopal Bansal Sunita Bansal
Managing Director Director
DiN: 01246420 DIN: 02801660
A il
R & fien
£ —_— T
Prerna Matta Arora Shivani Jindal
Chief Financial Officer Campany Secretary

PAN: BAMPM7263C PAN: BSNPJS687C




IFL FINANCE LIMITED (Formerly Known as IFL HOUSING FINANCE LIMITED)
CIN: U65910DL2015PLC285284
STATEMENT OF CASH FLOW FOR THE YEAR ENDED ON MARCH 31, 2025

(Rs. in lakhs, except for share data and unless otherwise stated)

: For the year ended on For the year ended on
Particulars
March 31, 2025 March 31, 2024
()  Cash flow from Operating Activities
Profit before tax 2,391.91 1,605.03
Adjustments for:
Impairment Loss on Financial instruments {1.05) 4879
Prior Period Items 1.78 -
Depreciation and amortisation expense 257.74 208.58
Loss on Assets Written Off m =
Re-measurements of Defined Benefit Obligation through DCI (1.81) 0.83
Gain on Fair value changes due to Fair Value through P&L- Realised - (11.87)
Gain on Fair value changes due to Fair Value through P&L- Unrealisad - =
Interest income at amortised cost (6,854.08) (6,086.97}
Fees and Commission Income (213.15) (195.49)
Finance cost at amortised cost 2,532.85 2,326.37
Cash inflow from Interest Income 6,431.56 5,793.11
Cash inflow from Fees and Commission Income 307.38 434.91
Cash outflow towards finance costs (2,423.45) (2,258.34)
Cash generated from operation before working capital changes 2,429.67 1,864.86
Working capital changes:
(Increase)/ decrease in trade receivables # &
{Increase)/ decrease in loans (4,398.37) (2,851.19)
{Increase)/ decrease in financial assets (76.83) 73.49
(Increase)/ decrease in non- financial assets (8.71) 1.03
Increase/ (decrease) in trade payables - -
Increase/ (decrease) in other financial liabilities 104.90 {5.96)
Increase/ (decrease)} in provisions 21.82 11.00
Increase/ (decrease) in non financial liahilities 8.18 0.00
(2,5159.34) (906.77)
Income Tax paid (Net of refunds) (539.54) (393.27)
Net cash flow from operating activities (i) {(3,058.88) {1,300.05)
(I}  Cash flow from Investing Activities
Increase in Bank Balance other than Cash & Cash Equivalents 500.00 (111.40)
Sale/ (Purchase) of Property, plant & equipment (264.76) (82.79)
Sale/ (Purchase) of investments - 100.00
Gain on sale of Investment at FVTPL - 12.47
Interest Earned on Fixed Deposits 58.79 84.51
Net cash flow from investing activities (11} 294.03 2.79
(1)  Cash flow from Financing Activities
Net proceeds from issue of equity share capital 3,457.51 -
Net proceeds from borrowings 512.44 1,290.31
Interest expense on lease liabilities (84.17) (63.58)
Lease Rentals Paid (203.07) (149.63)
Net cash flow from financing activities (111} 3,682.70 1,077.09
Net increase/(decrease) in cash and cash equivalents {1 + Il + 1il) 917.85 (220.17)
Cash and Cash Equivalents at the beginning of the year 217.74 437.51
Cash and Cash Equivalents at the end of the year (Note 4a) 1,135.59 217.74
The accompanying notes form an integral part of the Ind AS financial statements.
As per our report of even date
FOR AJAY RATTAN & CO. : For and on behalf of the Board of Directors of

Chartered Accountants
Firm Regn. No. 012063N

IFL FINANCE LIMITED (Formerly Known as IFL HOUSING FINANCE LIMITED)

=

A
e
Gopal Bansal Sunita Bansal
CA Varun Garg Managing Director Director
Partner DIN: 01246420 DIN: 02801660
Membership No. 523588 i »—g,"
b Glgeed I
New Delhi, the 22nd day of May, 2025 4 " L
Prerna Matta Arora Shivani lindal
Unin- (QS,‘S ?’35‘%% BMT f"\ Mngg Q; Chief Financial Officer Company Secretary

PAN: BAMPM7263C PAN: BSNPISE87C



IFL FINANCE LIMITED (Formerly Known as IFL HOUSING FINANCE LIMITED)
CIN: U65910DL2015PLC285284
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED ON MARCH 31, 2025

a. Equity Share Capital

Equity shares of Rs. 10 each issued, subscribed and fully paid

(Rs. in lakhs, except for share data and unless othe rwise stated)

Particulars Number Amount
As at April 01, 2023 6,59,23,000 6,562.30
Shares allotted thraugh right issue during the year - -
As at March 31, 2024 5,59,23,000 6,582.30
Shares allotted through right issue during the year # 1,88,35,164 1,883.52
As at March 31, 2025 8,47,58,164 8,475.82
b. Other Equity
Statement of Changes in Other Equity for the Year ended March 31, 2025

Statutory Reserve

{In terms of section RéTRRERE LS

f the NHB Act, - . i . . -

Particulars ki A Securities Premium | Retained Earning Defined Benefit | Total Other Equity

1987 and Sec

36(1)(viii) of Income R
Tax Act, 1961)
Balance as at April 1, 2024 653.69 1,021.19 2,439.38 {2.95) 4,111.31
Changes in accounting policy/Prior Period Errars - - 1.78 - 1.78
Equity Shares issued during the year 1,600.89 - - 1,600.95
Profit For the Year - 1,812.75 - 1,812.75
Expenses for Issuance of Shares [27.00) - (27.00)
Total Comprehensive Income for the year - - B (1.35) (1.35)
Transfer to Special Reserve in terms of Sec 29C of
the NHB Act, 1987 & Sec 36{1)(vili) of Income Tax
Act, 1961 362.55 (362.55) =
QOthers + - - - -
Balance as at March 31, 2025 1,016.24 2,595.18 3,891.36 (4.30) 7,498.48

# During the year the company has allotted 188,35,164 equity shares of Rs. 10/- each issued on Right Issue hasis, at issued price of Rs. 18.50/- each share

(including a premium of Rs. 8,50/- each) ta the applicants from whom the Com
through renounces aggregating and alloted the shares as per Boak Value of

Statement of Changes in Other Equity for the year ended March 31, 2024

pany has received the share application money through direct application or
shares method at time of alottment.

Particulars

Statutory Reserve
(In terms of section
29C of the NHB Act,

Securities Premium

Retained Eaming

Remeasurement of
Defined Benefit

Total Other Equity

1987 and Sec g e
36(1){viii) of Income Kaliity/2snet

Tax Act, 1961)
Balance as at April 1, 2023 410.66 1,021.19 1,467.26 (3.57) 2,805.54
Equity Shares issued during the year - - = & #
Profit For the Year - 1,215.15 - 1,215.15
Total Comprehensive Income for the year - - 0.62 0.62
Transfer to Special Reserve in terms of Sec 20C of
the NHB Act, 1987 & Sec 36(1){vill) of Income Tax
Act, 1961 243.03 - (243.03) -
Others - - - = -
Balance as at March 31, 2024 653.69 1,021.19 2,439.38 {2.95) 4,111.31

The accompanying notes are zn integral part of the financial statements.

As per our Report of even date
FOR AJAY RATTAN & CO.

Chartered Accountants
Firm Regn. No. 012083N

For and on behalf of the Board of Directors of
IFL FINANCE LIMITED [Formerly Known as IFL HOUSING FINANCE LIMITED)

L4

Sunita Bansal

Managing Director Director
CA Varun Ga DIN: 01246420 DIN: 02801660
Partner = (‘7

Ryl

Prerna Matta Arora
CFD
PAN: BAMPM7263C

Qoo X

Shivani Jindal
Company Secretary
PAN: BSNPIS687C




IFL FINANCE LIMITED (Formerly known as IFL HOUSING FINANCE LIMITED)
CIN: UB5910DL2015PLC285284

NOTES ON THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED ON MARCH 31, 2025

()

®  Residual value, useful life and indicators of impairment and recoverable value of property, plant and
equipment (Refer note no. 3A)

During the year the Management have made a few changes in accounting estimates with respect to:

= ECL
®  Proportionate interest
®  Useful life of Intangible Asset

The impact of the change in accounting estimate is not material, hence no disclosure for the same is being
presented.

New Standards/ Amendments and Other Changes adopted Effective 1 April 2024 or thereafter

The Ministry of Corporate Affairs has notified Companies (Indian Accounting Standards) Amendment Rules, 2024 to amend
/ adopt the following Ind AS which are effective for annual periods beginning on or after April 1, 2024. The Company has
reviewed amendments to be effective from April 1, 2024,

Ind AS 117, Insurance Contracts, which replaces Ind AS 104, provides comprehensive guidance on the recognition,
measurement, presentation, and disclosure of insurance centracts; however, it had no impact on the Company’'s financial
statements as the Company has not entered into any insurance contracts.

Ind AS 116, Leases, relating to lease liabilities arising from sale and leaseback transactions, was also notified. Since the
Company has not undertaken any such transactions, the amendment did not affect its financial statements.

Summary of Material accounting policies:

This note provides a list of the Material accounting pelicies adopted in the preparation of these financial statements.
These pelicies have been consistently applied te all the years presented, unless otherwise stated.

A.

Property, plant and equipment:

Properties, Plant & equipment are stated at actual cost less accumulated depreciation and nat of impairment. The
actual cost capitalized includes material cost, freight, installation cost, duties and taxes, eligible borrowing costs and
other incidental expenses incurred during the construction/installation stage.

The Company has chosen the cost model for recognition and this model is applied to all class of assets. After
recognition as ah asset, an item of PPE is carried at its cost less any accumulated depreciation and any accumulated
impairment losses.

Depreciable amount of an asset is the cost of an asset less its estimated residual valua.
Depreciation on Property, Plant and Equipment, including assets taken on lease, other than freshold land is charged
based on Written down method on an estimated useful life as prescribed in Schedule Il to the Companies Act, 2013.

The useful life of asset taken into consideration as per Schedule Il for the purpose of calculating depreciation is as
follows: -

*-iuc***xﬂ******t***t**********'rhis Space is intentionafly ]Eﬁ branktx**v:t:ar-r******m***#m*****#ﬁ*tt***sm




IFL FINANCE LIMITED (Formerly known as IFL HOUSING FINANCE LIMITED)
CIN: US5810DL2015PLC285284

NOTES ON THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED ON MARCH 31, 2025

| Particulars of Property, Plant & Equipment

| Furniture & fixtures
Vehicles
| Office Equipments*

' Computers |
_Plant & Machinery nc8 R PR SRR S
Building i 60

*Taken at 10 years in case of those assets where management thinks fit,

An item of Property, Plant and Equipment is derecognized upon disposal or when no future economic benefits are
expectec to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an
item of Property, Plant and Equipment are detarminad s 3 difference between the sale proceeds and the carrying
amount of the asset and is recognized in the profit and loss.

At the end of each reporting period, the Company reviews the carrying amounts of tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss.

B. Intangible assets and amortisation thereof:

Intangible assets, representing software are initially recognised at cost and subsequently carried at cost less
accumulated amortisation and accumulated Impairment. The intangible assets are amortised using the written down
value method over a period which is the Management’s estimate of its useful life. The useful lives of intangible assets
are reviewed at each financial year end and adjusted prospectively, if appropriate.

Intangible assets not ready for the intended use on the date of Balance Sheet are disclosed as ‘Intangible assets under
development’,

€. Revenue recognition:

Revenue is recognised to the extent it is probable that the economic benefits will flow to the Company & revenue is
reliably measured.

(i) Interest Income:

The Company recognises interest income using Effective Interest Rate (EIR) on all financial assets subsequently
measured at amortised cost. EIR is calculated by considering all costs and incomes attributable to acquisition of
a financial asset or assumption of a financial liability and it represents a rate that exactly discounts estimated
future cash payments/receipts through the expected life of the financial asset/financial liability to the gross
carrying amount of a financial asset or to the amortised cost of a financial liability.

The Company calculates interest income by applying the EIR to the Eross carrying amount of financial assets
other than credit-impaired assets.

In case of credit-impaired financial assets, the Company recognises interest income on the amortised cost net

of impairment loss of the financial asset at EIR. If the financial asset is no longer credit-impaired, the Company
reverts to calculating interest income on a gross basis.

*it***t***t&\k*l&*****.*********This Space is intent]Dna"v |E-Ft b'ank*’FF******t*Kﬂ***-***t*x****t*ﬁt******




IFL FINANCE LIMITED (Formerly known as IFL HOUSING FINANCE LIMITED)
CIN: Ub5910DL2015PLC285284

NOTES ON THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED CN MARCH 31, 2025

D.

(i)

(iii)

Delayed payment charges (penal charge and the like) levied on customers for delay in repayments/non-payment of
contractual cash flows is recognised on realisation

Dividend:

Dividend income from investments is recognised when the company's right to receive payment has been established
which is generally when the shareholders approve the dividend.

Other revenue from operations:

The Company recognises revenue from contracts with customers (other than financial assets to which Ind AS 109
‘Financial Instruments’ is applicable) based on a comprehensive assessment modal as setoutinind AS 115 ‘Revenue
from contracts with customers. The Company identifies contract(s) with a customer and its performance obligations
under the contract, determines the transaction price and its allocation to the performance obligations in the contract
and recognises revenue only on satisfactory completion of performance obligations. Revenue is measured at fair
value of the consideration received or receivable.

2. Feesand commission income:

®  The Company recognises initial login charges from the customers to whom sanction is not being made on
realization basis.

®  Bounce charges levied on customers for non-payment of instalment on the contractuz| date is recognised
on realisation.

®  Foreclosure charges are collected from loan customers for early payment/closure of lcan and are
recognised on realisation.

b.  Net gain on fair value changes:
The Company designates certain financial assets for subsequent measurement at fair value through profit or
loss {(FVTPL). The Company recognises gains on fair value change of financial assets measured at FVTPL and
realised gains on derecognition of financial asset measured at FVTPL on net basis in profit or loss.

¢.  Other operating income;
The Company recognises income on recoveries of financial assets written off on realisation ar when the right to
receive the same without any uncertainties of recovery is established.
Fees on value added services and products are recognised on rendering of services and products to the
customer.

d. Taxes:

Incomes are recognised net of the goods and services tax, wherever applicable.

Expenditures

(i

)

Finance Costs:

Botrowing costs on financial liabilities are recognised using the EIR [refer note no. 3.C.(1)].




IFL FINANCE LIMITED (Formerly known as IFL HOUSING FINANCE LIMITED}
CIN: UB5910DL2015PLC285284
NOTES ON THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED ON MARCH 31, 2025

(i) Other Expenses:

Expenses are recognised on accrual basis riet of the goods and services tax, except where credit for the input tax is
not statutorily permitted.

E. Leases:

The Company has adopted Ind AS 116, effective annual reporting period beginning April 1, 2019 and applied the standard
to its leases using the modified retrospective approach wherehy a lessee applies the new standard from the beginning of
the current period. The lessee calculates the lease asset and lease liability as at the beginning of the current period and
recognized an adjustment in equity at the beginning of the current period. Accordingly, a lessee will not restate its prior
period financial information under this approach.

The Company has elected not to apply the requirements of Ind AS 116 Leases to short term leases of all assets that have
a lease term of 12 months or less and leases for which the underlying asset is of low value. The lease payments associated
with these leases are recognised as an expense on a straight-line basis over the lease term.

The Company recognises right-of-use asset representing its right to use the underlying asset for the lease term at the
lease commencement date. The cost of the right of-use asset measured at inception shall comprise of the amount of the
initial measurement of the [ease liability adjusted for any lease payments made at or before the commencement date
less any lease incentives received, plus any initial direct costs incurred and an estimate of costs to be incurred by the
lessee in dismantling and remaoving the underlying asset or restoring the underlying asset or site on which it is located.
The right-of-use assets is subsequently measured at cost less any accumulated depreciation, accumulated impairment
losses, if any. The right-of-use assets is depreciated using the straight-line method from the commencement date over
the shorter of lease term or useful life of right-of-use asset

The Company measures the lease liability at the present value of the lease payments that are not paid at the
commencement date of the lease. The lease payments are discounted using the interest rate implicit in the lease, if that
rate can be readily determined. If that rate cannat be readily determined, the Company uses incremental borrowing rate.
For leases with reasonably similar characteristics, the Company, on a lease by lease basis, may adopt either the
incremental borrowing rate specific to the lease or the incremental borrowing rate for the portfolio as a whole, The lease
liability is subsequently re-measured by increasing the carrying amount to reflect interest on the lease liability, reducing
the carrying amount to reflect the lease payments made and re-measuring the carrying amount to reflect any
reassessment or lease modifications or to reflect revised in-substance fixed Jease payments.

F.  Financial instruments:

A financial instrument is defined as a contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity. Trade receivables and payables, loan receivables, investments in securities and other
barrowings etc. are some examples of financial instruments.

All the financial instruments are recognised on the date when the Company becomes party to the contractual provisions
of the financial instruments. For tradable securities, the Company recognises the financial instruments on settlement
date.

All recognized financial assets that are within the scope of Ind AS 109 are required to be subsequently measured at
amortized cost or fair value on the basis of the entity’s business model for managing the financial assets and the
contractual cash flow characteristics of the financial assets.




IFL FINANCE LIMITED (Formerly known as IFL HOUSING FINANCE LIMITED)
CIN: U65910DL2015PLC285284

NOTES ON THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED ON MARCH 31, 2025

(i)

(it}

Financial Assets:

Initial measurement and Recognition:

Financial assets and financial liabilities are initially recognised when the Company becomes a party to the contractual
provisions of the instrument and are measured initially at fair value adjusted for transaction cost. Processing fees
and other charges earned on or before dishursement of laan assets have been amortised over the tenure of loan in
proportion to the closing principal outstanding at the end of sach year.

Subsequent measurement:

The Company classifies all of its financial assets hased on the business model for managing the assets and the asset’s
contractual terms, measured at either;

- Amortized Cost using effective interest rate method:

A financial asset is subsequently measured at amortized cost if it is held within a business model whose ohjective is
to hold the asset to collect contractual cash flows and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.
The effective interest rate method is a method of calculating the amortised cost of financial asset and of allocating
interest income over the expected life. Income is recognised in the Statement of Profit and Loss on an effective

interest rate basis for financial assets other than those classified as at fair value through profit or loss {FVTPL).

EIR is determined at the initial recognition of the financial asset. EIR is subsequently updated for financial assets
having floating interest rate, at the respective reset date, in accordance with the terms of the respective contract.

- Fair Value through other Comprehensive Income ("Fvocr”):

A financial asset is subsequently measured at fair value through Other Comprehensive Income if it is held within a
business model whaose objective is achieved by both collecting contractual cash flows and selling financial assets and
the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

- Fair Value through Profit and Loss (“FVTPL");

A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or
loss.

De- recognition of Financial Assets:

A financial asset is primarily de-recognised when the rights to receive cash flows from the asset have expired or
Company has transferred its right to receive cash flow from the asset.

Financial Liabilities:

Recognition and initial measurement:

All financial liabilities are recognised initially at fair value and transaction cost that is attributable to the acquisition
of the financial liabilities is also adjusted. Financial liabilities are classified at amortised cost. Processing fees,
commission and other charges incidental to the borrowed terms loans have been amortised over the tenure of loan
in proportion to the closing principal outstanding at the end of each year.




IFL FINANCE LIMITED (Formerly known as IFL HOUSING FINANCE LIMITED)
CIN: U65910DL2015P1C285284

NOTES ON THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED ON MARCH 31, 2025

Debt instrument- A ‘debt instrument’ here means Term loans which are measured at the amortised cost if both the
following conditions are met.

®  The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows,
and

®  contractual terms of the assets give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.
After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method.

Subsequent measurement:

Subsequent to initial recognition, these liabilities are measured at amortised cost using the effective interest rate
method.

De-recognition of financial liabilities:

Financial liabilities are derecognized when the obligation under the liabilities are discharged or cancelled or expires.
Consequently, write back of unsettled credit balances is done on closure of the concerned liabilities or earlier based
on the previous experience of Management and actual facts of each case and recognized in other Operating
Revenues.

Further when an existing Financial liability is replaced by another from the same lender on substantially different
terms, or the terms of existing liability are substantially madified, such an exchange or modification is treated as the
de-recognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognized in the Statement of Profit and Loss.

(iii) Offsetting of Financial Instrument:

Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if there is
currently enforceable legal right to offset the recognized amounts and there is an intention to settle on net basis, to
realize the assets and settle the liabilities simultaneously.

(iv) Impairment of Financial Assets:

The measurement of impairment losses across all categories of financial assets requires judgment, in particular, the
estimation of the amount and timing of future cash flows and collateral values when determining impairment iosses
and the assessment of a significant increase in credit risk.

These estimates are driven by a number of factors, changes in which can result in different levels of allowances. The

Company’s Expected Credit Loss (“ECL”) model comprises of number of underlying assumptions regarding the choice

of variable inputs and their interdependencies. Elements of the ECL model that are considered accounting judgments

and estimates include:

1. The classification of loan portfolio into various stages based on the number of days overdue.

2. Risk Categorization of customer based upon their Income Profile, Loan-to-Value {LTV), Age Group, CIBIL, FOIR
and Mortgage type in case of Housing Loan / LAP segment and Branch LTV/Audit LTV, Market LTV and DPD in
case of Gold Loan segment, considered for loan loss allowance.

The Company uses expected credit loss ("ECL") allowance for financial assets measured at amortized coest, which
are not individually significant, and comprise of a large number of homoganeous loans that have similar




IFL FINANCE LIMITED (Formerly known as IFL HOUSING FINANCE LIMITED)
CIN: UB5310DL2015PLC285284

NOTES ON THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED ON MARCH 31, 2025

characteristics. The measurement of the |oss allowance in respect of loans (other than those measured at
FVTPL) is based on the present value of the asset’s expected cash flows using the asset’s original EIR.

The Company has established a policy to perform an assessment, at the end of each reporting period, of
whether a financial instrument’s credit risk has increased significantly since initial recognition, by considering
the change in the risk of default occurring over the remaining life of the financial instrument.

Based on the above process, the Campany categorizes its loans into Stage 1, Stage 2 and Stage 3, as described
below:

Stage 1-  Facilities with present credit risk is low and falling under zero to thirty days past due [DPD).

Stage 2 - Facilities with present credit risk is medium or facilities with present credit risk is low but are under-
performing assets having 31 to 90 DPD, In gold Loans falling under 31 to 90 DPD, no additional
provision is being created as management found it highly secured and easy to recover.

Stage3-  Facilities with present credit risk is high or facilities with present credit risk is low or medium but
are non-performing assets having greater than 50 DPD. In gold Loans having more than 90 days
DPD, no additional provision is being created as management found it highly secured and easy to
recover.

Being a housing finance company, the company has to follow the guidelines given by the Reserve Bank of India {RBI) on
Prudential norms on Asset Classification and provisioning requirement. The prudential norms prescribed by RBI do not

censider the value of security for standard and substandard assets. The company provides for impairment of financial
assets on the basis of the Expected Credit Loss Model or the prudential norms of R8I, whichever is higher.

G. Income Tax:

Tax expense comprises of current tax and deferred tax.

(i)

(i)

Current Tax

Current income tax, assets and liabilities are measured at the amount expected to be paid to or recovered from the
taxation authorities in accordance with the Income Tax Act, 1961 and the Income Computation and Disclosure
Standards (ICDS) enacted in India by using tax rates prescribed therein. The tax rates and tax laws used to compute
the amount are those that are enacted or substantively enacted, at the reporting date

Current income tax relating to item recognised outside the statement of profit and loss is recognised outside profit
or loss (either in other comprehensive income or equity). Current tax items are recognised in correlation to the
underlying transactions either in OCl or directly in equity.

The Company opted to gay tax under section 115BAA of the Income Tax Act, 1961, consequently the provision of
Section 115)8 of the Income Tax Act, 1961 pertaining to MAT is not applicable.

Deferred Tax
Deferred income tax is recognised using the balance sheet approach. Deferred income tax assets and liabilities are
recognised for deductible and taxable temporary differences arising between the tax base of assets and liabilities

and their carrying amounts.

Deferred income tax is recognised to the extent it is probable that taxable profit will be available against which the
deductible temporary differences and unused tax losses can be utilized. The carrying amount of deferred income tax
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assets is reviewed at each reporting date. Deferred tax asset/liability is measured at the tax rates that are expected
to be applied to the period when the asset is realized or the liahility is settled.

H. Employee benefits:

(i} Short term employee henefits:

(a) ULiabilities for short-term employee benefits that are expected to be settled wholly within 12 months after
the end of the period in which the employees render the related service are recognized in respect of
employee’s services up to the end of the reporting period and are measured at the amounts expected to
be paid when the liabilities are settled.

(b} Expense in respect of other short-term benefits is recognized on the basis of the amount paid or payable
for the period during which services are rendered by the employee including expense on non-
accumulating compensated absences is recognized in the period in which the absences occur.

(i) Post-Employment Benefits:

»  Defined Contribution Plan

(a}) Provident Fund: The Company contributes to a government administered Provident Fund in accordance
with the provisions of Employees Provident Fund Act. The Amount contributed is recognized as an expense
in the period in which the services are rendered by the employees

(b) Employee State Insurance: The Company contributes certain amount to Employee state Insurance as per
the provisions of the Employee state insurance act and is recognized as an expense in the period in which
the services are rendered by the employees

»  Defined Benefit Plans

(a) Gratuity: The Company’s Gratuity liability under the Payment of Gratuity Act, 1972 is determined on the
basis of actuarial valuation made at the end of each financial year using the projected unit credit method.
The liability or asset recognized in the Balance Sheet in respect of defined henefit plans is the presant value
of the defined benefit obligation at the end of the reporting period less the fair value of plan assets.

The defined benefit obligation is calculated annually by actuaries using the projected unit credit method.
The present value of the defined benefit abligation is determined by discounting the estimated future cash
outflows by reference to market yields at the end of the reporting period on government bonds that have
terms approximating to the terms of the related obligation. The net interest cost is calculated by applying
the discount rate to the net balance of the defined benefit obligation and the fair value of plan assets, This
cost is included in 'Employee Benefits Expense’ in the Statement of Profit and Loss.

Re-measurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognized in the period in which they occur, directly in Other Comprehensive Income net
of tax. These are included in ‘Retained Earnings’ in the Statement of Changes in Equity. Further junior
Collection Staff employed in the states of Rajasthan and Madhya Pradesh have been excluded in calculation
of actuarial valuation of Gratuity as their tenure of employment is less than 5 years.

(b) Leave Encashment: The Company has adopted a policy on compensated absences which are both
accumulating and nan-accumulating in nature. The expected cost of accumulating compensated absences i.e.
paid leave is determined by actuarial valuation performed by an independent actuary at each balance sheet
date using projected unit credit method on the additional amount expected to be paid / availed as a result of
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the unused entitlement that has accumulated at the balance sheet date. Expense on neon-accumulating
compensated absences is recognized in the period in which the absences occur.

Provision, contingent liabilities and contingent assets:

A provision is recognised when the company has a present obligation as a result of past event and it is probable that an
outflow of rescurces will be required to settle the obligation, in respect of which reliable estimate can be made.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance costs.

Contingent Assets and Contingent Liabilities are not recognized in the Ind AS financial statements.

Company's policy is to carry adequate amounts towards Provision far Standard Assets, Non-Performing Assets (NPAs) and
other contingencies. All loans and other credit exposures where the instalments are overdue for mare than ninety days
are classified as NPAs in accordance with the prudential norms prescribed under Master Direction issued by RBI. The
provisioning policy of Company covers the minimum provisioning required as per the Master Direction.

Provisions are established on a collective basis against loan assets classified as “Standard" to absorb credit losses on the
aggregate exposures in each of the loan portfolios based on the Master Direction. A higher non-perfarming asset provision
may be made based upon an analysis of past performance, level of allowance already in place and Management's
Judgment. This estimate includes consideration of ecenomic and business conditions. The amount of the allowance for
credit losses is the amount that is required to establish a balance in the Provision for Non-Performing Assets Account that
management consider adequate, after consideration of the prescribed minimum requirement under the Master
Direction.

Earnings per share (EPS):

Basic earnings/ (loss) per share are calculated by dividing the net profit/ (loss) for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the period. The weighted average
number of equity shares outstanding during the period are adjusted for any bonus shares issued during the period and
also after the Balance Sheet date but before the date the Ind AS financial statements are approved by the Board of
Directors.

For the purpose of calculating diluted earnings/ (loss) per share, the net profit/ (loss] for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects of
all dilutive potential equity shares.

The number of equity shares and potentially dilutive equity shares are adjusted for bonus shares as appropriate. The
dilutive potential equity shares are adjusted for the proceeds receivable, had the shares been issued at fair value. Dilutive
potential equity shares are deemed converted as of the beginning of the period, unless issued at a later date.

Cash & cash equivalents:

Cash and cash equivalents in the balance sheet comprise of cash at bank and on hand and short -term deposits with an
criginal maturity of three months or less, which are subject to an insignificant risk of changes in value. For the purpose of
the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined abave, net of
outstanding bank overdrafts if they are considered an integral part of the Company’s cash management.
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{Rs. in lakhs, except for share data and unless otherwise stated)

4.
(a)  Cash and cash equivalents
Particulars il Asat
March 31, 2025 March 31, 2024
Cash in hand 462.09 187.67
Balance with banks;
-In current accounts 673.50 30.07
-Remittance in Transit - =
In Cther Deposit Accounts
-In fixed deposits (maturities upto 3 months) - E:
Total 1,135.59 217.74
(b)  Bank Balance other than Cash and cash equivalents
2 As at As at
Fetieplans March 31, 2025 March 31, 2024
Fixed Deposit with bank (maturities more than 3 months) - =
Fixed Depasit with bank under Lien (Refer Note 4. (b).[i})
-In fixed deposits (maturities upto 3 months) 64.38 5.00
-In fixed deposits (maturities more than 3 maonths) 329.50 8B8.8R
Total 393.83 893.88

4.(b).{i} Fixed Deposit with bank under Lien
a Fixed deposits of Rs. 100 Lakhs (P.Y, Rs. 100 Lakhs) against which Bank Guarantee js being given ta NHEB for laan.
b Fixed deposits of Rs. 50 Lakhs (P.¥. Rs. 50 Lakhs) against which Bank Guarantee is being givan to NHE far loan,
c. Fixed deposits of Rs. 31.88 Lakhs {P.v.Rs. 31,88 Lalchsjagainst which Bank Guarantes is keing given to MAS Finandial Services Ltd. for loar.
d.Fixed deposits of Rs. 30 Lakhs (P.Y. Rs. 30 Lakhs) against which Bank Guarantee is being given to DCR for loan.
e.Fixed depesits of Rs. 10 Lakhs (P.Y. Rs. 510.00 Lakhs) against which Overdraft limit from AU Bank.
f. Fixed depaesits of Rs. 1 Lakhs (.Y, Rs. 1 Lakhs) against Overdraft Facility from Federal Bank.
£.Fixed deposits of Rs. 1 Lakhs (P.Y, Rs. 1 Lakhs) against Overdraft Facility from City Unian Bank.
h. Fixed deposits of Rs 150 Lakhs [P.Y Rs 150 Lakhs) 2gainst Overdraft Facility from ICICI Bank.
i, Fixed deposits of Rs. 20 Lakhs (P.Y Rs 20 Lakhs) against which Bank Guranter is being given to Bandhan Bank.

3 Loans

At Amartised Cost

5 As at As at
Portoules March 31, 2025 March 31, 2024
(A] Term Loans i
Housing pans 11,314.25 15,065.02
Loan Against Property 81191 1,276.22
Loan Against Shares - -
Loan Agzainst Gold Jewellery 21,052.11 11,569.16
Total Gross [A) {1} 33,178.27 27,910.40
Less: Impairment Loss Allowance 196.67 197.72
Total Net {A) (il) 32,981.60 27,712.68
(B) (i} Secured by Tangible Assets 33.178.27 27,510.40

(i} Secured by Intangible Assets = -

{i1) Unsecured - =
Total Gross (B) (1) 33,178.27 27,910.40
Less; Impairment Loss Allowance 196.67 197.72
Total Net (8] {11) 32,981.60 27,712.68
{C} (1) Loans in India

(i} Public Sector - <5

(i) Dthers 33,178.27 27,910.40
Total Gross (C) (1) 23,178.27 27,910.40
Less; Impairment Loss Allowance 196.67 197.72
Total Net (C) (11) 32,981.60 27,712.68

(1) Loans Outside India - -
Less: Impairment Loss Allowance - =
Total Net (C) [1I1) - -
Tatal Net (C] (1) and (111} 32,981.60 27,712.68

5.1  Loans granted to promotors, Directors, KMPS and related parties
a. repayable on demand il Nil
b. without specifying any terms or period of repayment Nil Mil
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Other financial assets

(Rs. in lakhs, except for share data and unless otherwise stated)

Particulars Asat mal

March 31, 2025 March 31, 2024
Security Deposii- Unsecured; Considered Good 57.54 46,50
Accrued interest
-an FD 43.71 35.82
-on others 1.75 121
Balances with Govt Authorities - 0.20
Cash Collateral (Deposits) 20.63 35.63
Others 88.50 15.94
Total 212.13 135.30
Deferred tax assets/(Liabilities) recorded in Balance Shaet
Particulars Asat Asat

March 31, 2025 March 31, 2024
Opening Balance of Deferred Tax Asset 195.57 177.69
a. Changes in deferred tax assets/(liabilities) recorded in profit |45.28) 18.09
or loss
b. Changes in deferred tax recorded in other comprehensive 0.46 (0.21)
Income
£ Changes in deferred tax recorded in Retained Earning 2
Closing Balance of Deferred Tax Assets 150.75 195.57
Changes in deferred tax assets/(liabilities) recorded in profit or loss
Particulars Asat Asat

March 31, 2025 March 31, 2024
Deferred tax related to the following
Disallowances u/s 436 of the Income Tax Act, 1961 0.70 0.53
Disallowances u/s 40A of the Income Tax Act, 1961 4.79 2.24
Impairment on financial instruments - [0.17)
Depreciation and amaortisation expenses 1.76 3.86
Financial Instrument (Loans) measured at EIR (67.83) 7.57
Financial Instrument (Borrowings) measured at EIR 6,35 1,12
Lease Liability Impact 0.33 {1.53)
Special Reserve Created u/s 36{1)(viii) 2.62 4.34
Unrealised net gain/floss on fair valua changes - 0.13
Deferred Tax Assats (45.28) 18.09
Changes in deferred tax assets/{liabilities) recorded in profit or loss

: As at As at

Patticulars March 31, 2025 March 31, 2024
Deferred tax related to the following
Remeasurements of Defined Benefit Ohligation 0.46 (0.21)
Deferred Tax Assets 0.96 (0.21)

Deferred tax asset is recognized to the extent it is probable that taxable profit will be available against which the daductible temporary differences and the
carry forward of unused tax credits and unused tax losses can be utilized.
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8. Property, P‘lanla_ng' {

t, Right to use Asset & | ibl

Assets as at March 31, 2025:

(Rs. in [akhs, exeept for share data and unless othorwise stated)

Gross Block Depreciation/Amortisation Met Block
Particulars t
_M 3 Addition Deduction/Sale Pl .ns af Forthe Year At i AvEl
April 01, 2024 March 31, 2025 April 01, 2024 March 31, 2025 March 31, 2025 March 31, 2024
A, Property, Plant and Equipment
Furniture and fixtures 157.65 63.97 0.33 22125 7233 32.50 104.83 116.43 H5.32
Wehicles 3101 24.60 23.03 3ILER 17.e1 4,71 2252 538 13.20
Office Equipments BB.35 3718 0.19 125,32 57.25 19.82 o7 48,25 3111
Computers 102.49 4.28 10727 Eg.23 831 57.19 10.18 1361
Plantand Machingry 17.66 = 17,66 .75 1.97 872 8.04 10.91
Sub Total 397.16 130.51 24.45 503.32 243.02 67.31 310.33 192,99 154.15
Pravious Year 382,75 54.41 - 39716 183.07 58,95 243.02 154.14 155.69
B. Right of use Assets
Office Prepnlses {Right of Use aszet| 973.71 399.71 = 1,373.42 352.68 154.98 507.66 BRES.TT 621.03
Sub Total 973.71 395.71 137342 352.68 154.98 S07.66 865,77 621.05
Previous Year: 81786 9357 - 911.84 110.85 121.00 231.86 &79.98 oL
€. intangible Assets
Softwares 20843 1194 24336 115,55 3034 145,89 97.47 9750
Sub Total 208.43 34.94 - 263 36 115,55 n3g 145.89 87.47 82.80
Previous Year 13057 49.50 180,06 56.04 31.69 87.73 92.33 7452
d. Investment Praperty
Residential Flat - 123.66 = 123 B8 = 5.10 5.10 118,55
Sub Total = 123.66 - 123.66 3. 5.10 5.10 118.56 -
Previous Year - - ¥ = 4 5
(Rs. in laktis, except for share data and unless otherwise stated)
(i} Amount recognised in profit and loss for investment properties
Particulars 31-Mnrv?ji 31-Mar-214
Rental income 5.50 -
Less: Direct operating expenses that genersted rental income =
Less: Direct operating expenses that did net generate rental income =
Profit from |leasing of investment properties 3
Less: Depraciation for the year 5.10
Profit alter depreciation 10.60
[ii) Fair Value of investmant properties
Particulars 31-03-2025 31-03-2024
Fair valuo 118,56 =
Total 118.56 -
(iii] Leasing arrangements
The aforementioned Investment property is leased under long term operating lease agreements with rentals payable shianthly.
Minimurm payments expected to Be received under non - cancellable subleases at the balance sheet date:-
Patticulars 31-03-2025 | 31032024
Not |ater than 1 year 6.00 -
Laterthan 1 year but not laker than 3 yoars 7.10
Total 15.10 -
The investment property was purchased during the currert year itself therefore the Fair value of the property was taken as per the stamp duty value and the same was ceecuted at the market rata.
Proparty, Plant and Equipment, Right to use Asset & | ible Assets as at March 31, 2028
Gross Block Deprecigtion/Amortisation MNet Block S
Particulars As ot o Asat Asat As at Asat fs at
Ad D i
April 01, 2023 g eoUCHOR/SAle.  manh 3028 Apriiog, 2025 FOrthe¥ea”  wsrch3i, 2026 march31,2024  wiarch 31, 2023
A. Property, Plant and Equipment
Furniture and fixtyres 130.48 37 157.65 49.85 22.48 T3 B5.31 80,63
Vehicles 1995 11.06 3101 15.06 275 1781 13.20 488
Office Equipments 79.54 BEL BRIS 4228 1597 57.35 arii 3127
Computers 9512 737 10249 71.55 1733 BB.88 13,61 2357
Flant and Machinery 17.66 - 17.66 4.33 242 6.75 10.91 13:33
SubTotal 342.75 5441 387.16 183.07 59,95 243.02 154.14 155.6%
Previgus Year 28960 53.24 ooy 34275 T9.83 23324 183.07 159.69 182.78
B, Right of use Assets
Offica Premises (Right of Use asset] D11.84 6187 97371 231.86 120.82 35268 621.03 675,88
Sub Total B817.85 93.97 2 §11.84 110.85 121.00 231.36 679,98 0701
Previcus Year B817.88 93.97 - S$11.84 110.85 12100 231.26 679.98 707.01
L. Intangible Assets
Softwares 180.06 28.38 20B8.43 B1.73 27.82 115.5% 93,80 92.32_
Sub Total 130,57 48,50 = 180.06 56.04 3169 #4773 52,33 74.52
Previous Year 130.57 48.50 = 180.06 56,04 3169 2773 92.33 7457

Bl All the above property, plamt & equipment are awned by the P

v unlesssp
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10.

10.1

(Rs. in lakhs, except for share data and unless otherwise stated)

Other non- financial assets

Particulars

As at
March 31, 2025

As at
March 31, 2024

Balance with Statutory Authorities
Prepaid expenses
Total

8.99
27.99

36.98

0.44
27.83
28.27

Borrowings (other than debt securities)

Particulars

As at
March 31, 2025

Secured

At Amortised Cost

Term Loans:

- From Banks

- From Other Non-Banking Financial Companies
- From National Housing Bank
Overdraft:

- From Banks

Total

Unsecured

At Amortised Cost

Term Loans:

- From Other Non-Banking Financial Companies
- From Related Parties

- From Other Parties

Total

Out of Above:

In India

Outside India

4,212.89
11,256.53
347.17

716,18

As at
March 31, 2024

16,532.77

2,246.85

2,246.85

18,779.62

5,139.02
8,725.81
627.92

2,003.58
16,496.33

1,745.64

1,745.64

18,241.97

Nature of Security

Term Loans from Banks are secured against hypothecation of present / future loan receivables amounting from 110% to 125% of loan value and equitable
mortgage of property belonging to promaters and other group companies, corporate guarantee of holding company, other entity in which directors are
interested and personal guarantee of MD/Directors, The same are repayable in equal instalments fram 36 to 96 months.

Term Loans from other Financial Companies heing NBECs/HFCs are secured against hypothecation of present / future loan receivables amounting from
100% to 110% of loan value, corporate guarantee of halding company and personal guarantee of MD/Directors. The same are repayable in equal
instalments frem 24 to 60 months.

The Company has taken term loan from National Housing Bank (NHB) under various schemes offered by NHB i.e. LIFT and Regular Refinance. Term Loans
outstanding from NHB are secured against hypothecation of present / future loan receivables amounting to 125% of loan value, corporate guarantee of
holding company and personal guarantee of MD/Directors. The same are repayable in Quarterly equal instalments from 60 to 120 months.

Overdraft Facility from Federal Bank, CUB and CSB is against pledge of customers' gold with maximum margin of 25% and Overdraft facility from ICIC| Bank
is DLOD with security cover of 1.25 times maintained through receivables. Corpeorate guarantee of holding company and personal guarantee of
MD/Directors is given in these Qverdraft facilities. The company has also placed Fixed Deposit of Rs 1 lakh each against Overdraft facility availed from City
Union Bank & Federal Bank and Rs 1.5 Crore with ICICI Bank.

Quarterly Returns filed with NHB are in agreement with the books of accounts.

The company has duly filed Registration of charges and Satisfaction of charges with Registrar Of Companies.

The company has taken unsecured loan from a Non- Banking Financial Company which is repayable on demand.

*-tt****:icak*t*;*x***&e*s****t*i*j’his SPECE iS intentiona]ly Ieﬁ b|ank*****tx***’***#*x**s******t***t*t*x*
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(Rs. in lakhs, except for share data and unless otherwise stated)
10.2 Terms of Repayment of Term Loans and Debentures as at March 31, 2025

% r r3
Particulars Upto 1 Year Sverd K Over 5 Years Total
to 3 Years t0 5 Years

Secured

At Amortised Cost

Term Loans:

From Banks 1,558.81 1,976.73 677.36 - 4,212 .89
ROl 10.85%-15.00%

From Mational Housing Bank (NHEB) 347.17 - - - 34717
ROI 8.7%-8.8%

From Non-Banking Financial Companies 5,310.13 5,536.70 409.71 - 11,256.53
ROI11.60%-14%

Overdraft:

From Banks 716.18 - - - 716.18
RQOI9.50%-10.75%

Total Secured 7,932.29 7,513.42 1,087.07 - 16,532.77

Unsecured

At Amortised Cost

From Non-Banking Financial Companies - 2,246.85 - - 2,246.85
ROI 12.00%

Total Unsecured = 2,246.85 - » 2,246.85

Total 7,932.29 9,760.27 1,087.07 = 18,779.62
EIR Impact 125.69
Total 18,905.31

Terms of Repayment of Term Loans and Debentures as at March 31, 2024

Over r3
Particulars Upte 1 Year 3 i Over 5 Years Total
to 3 Years to 5 Years

Secured

At Amortised Cost

Term Loans:

From Banks 1,597.98 2,447.02 B32.43 261.58 5,139.01
ROI 10.65%-15.00%

From National Housing Bank (NHB) 254,49 204.73 102.64 66.06 627.92
ROI B.25%-8.35%

From Non-Banking Financial Companies 3,3595.66 4,781.65 548,51 - 8,725.82
ROI 11.60%-14.50%

Overdraft:

From Banks 2,003.58 - - - 2,003.58
RO 9.50%-12.10%

Total Secured 7,251.71 7,433.40 1,483.58 327.64 16,496.33

Unsecured

At Amortised Cost

From Non-Banking Financial Companies - 1,745.64 - - 1,745.64
ROI 12.00%

Total Unsecured - 1,745.64 - - 1,745.64

Total 7,251.71 8,179.04 1,483.58 327.64 18,241.97
EIR Impact 150.92
Total 18,392.89

10.3 The company has not been declared wilful defaulters by any bank or financial institution or other lenders.




IFL FINANCE LIMITED (Formerly Known as IFL HOUSING FINANCE LIMITED)
CIN: UB5310DL2015PLC285284
NOTES TO THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED ON MARCH 31, 2025

11.

14

15

16

16.1

Lease Liability

{Rs. in lakhs, except for share data and unless otherwise stated)

Particulars Asat At
March 31, 2025 March 31, 2024
Lease liability™ (Note 11.a) 993.09 712,28
Total 493.02 712.28
*Disclosed as required by Ind AS 116 - Leases as state below
Lease Liabllity Movement
Particulars Asat Suat
Warch 31, 2025 March 31, 2024
Balance as at the beginning of the year T12.28 741.36
Add:
Addition during the yezr 309,71 101.55
Interest an lease Liability B4.17 £3.59
Less:
Derecognised during the year - (44.53)
Lease Rantal Payments [203.07) {149.53)
Balance as at the end of the year 993.09 712.28
Maturity Analysis of Lease Liability
Particulars s 2t Asat
March 31, 2025 March 31, 2024
Lessthan Cne year 085 4 56
One to five Year 228.25 110,12
Mere than five Year 753.50 S97.60
Total 993.09 712.23
Other financial liabilities
Particulars fs ax i
March 31, 2025 March 31, Z024
Interest Accrued But Not Due on Borrowings B9.84 76.70
Expenses payable 126,63 128.88
Payable to Statutory Authorities 4745 3645
Othier Payables 457 574
Total 268.49 24777
Current Tax Liability
Particulars a5eT fses
March 31, 2025 March 31, 2024
Current Tax Provision 533.88 407.97
Less: Advance tax and Tax deducted at source 438,03 306.46
Total 95.85 101.51
Provisions
Particulars i Asat
March 31, 2025 March 31, 2024
Fravision for Employee Benefits
-Gratuity 55.03 36.01
-Leave Encashment 9.46 6.66
Total 64.49 42.67
Cther non financial liahilities
Particulars o Adar
March 31, 2025 March 31, 2024
Advance Interest Received on Loans 9.88 1.70
Total 9.28 1.70
Equity share capital
Z As at March 31, 2025 As at March 31, 2024
Particulars
Nos. {Ampunt) Mos. (Amount)
Authaorized shares
Equity shares of Rs. 10 each with voting rights 100,000,000 10,000.00 70,000,000 7.000.00
Issued, subscribed and fully paid- up shares 84,758,164 8,475.82 65,923,000 6,592,30
Reconciliation of number of equity shares and amount outstanding
Farticulars As at March 31, 2025 As at March 31, 2024
Nos. {Amount) Nos, {Amount}
Equity Shares
- At the beginning of the period 65,923,000 5,592.30 65,023,000 6,592.30
- Issued during the yesr (Right lssue) 18,835,164 1,883.52 - -
Tetal Dutstanding at the end of the period 84,758,164 8,475.82 5,923,000 6,592.30
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{Rs. 1n lakhs, except for share data and unless otherwise stated)

16.2 Terms and rights attached to equity shares

The Company has issued only one class of aguity shares. Each holder of equity shares is entitled to one vote per share, The company declares and

pays cividend if any, in Indian Rupees, The dividend f any to be proposed by the 8oard of Directars will be subject 1o approval of the shareholders

in the ensuing Annual General Meeting,

In the event of liguidation of the tompany, the holders of equity shares will be entitled ta receive remaining assets of the company, after

distribution of all the preferential amount. The distribution will be in propertien to the nurmber of equity shares held by the sharsholder,

16.3 Shares held by the holding Company
Name of Shareholder As at March 31, 2025 ) As at March 31, 2029 )
Nos. % holding Nos. % holding
India Finsec Limited 60,185,024 71.01% 41,345 Ba0 62.72%
16.4 Details of shareholders holding more than 5% shares in the Campany: -

Mame of Sharehalder As at March 31, 2025

As at March 31, 2024

Nos. % holding Nos. % holding
India Finsec Limited E0,185,024 71.01% 41,348,860 62.7:%
Mr. Gopal Bansal 7,393,428 B.72% 7,353,460 11.22%
Mrs, Sunita Bansal 6,542,410 B.19% 5,943 410 10.53%

As per records, registers and other declarations received from shareholders reparding beneficial interest, the above shareholding represents bath

legal and beneficial ownership of shares,

16.5 Details of sharet

Iding held by p in the Company: -

MName of Shareholder Asat March 31, 2025

As at March 31, 2024

Mos. % holding Mos. % holding

India Finsec Limited # 60,185,024 71.01% 41,349,860 62.72%
Mr. Gopal Bansal # 7,393,428 B.72% 7,383 460 11.22%
M=, Sunita Bansal # 6,942,410 B.15% 6,942,410 10.53%
M/s Gopal Bansal [Hufj * 2,007,734 2.37% 2,007,734 3.05%
Mr. Virender Kumar Barsal * 1,507.361 2.25% 1,907,361 2.89%
Ms. Santesh Bansal * 1,207,361 2.25% 1,807 361 2.89%
Ms. Kriti Suri # 1,480,010 1.75% 1,480,010 2.25%
Mr. Ashish Bansal & BE1,201 B0 681,201 1.03%
Ms. Nirmala Devi & 681,201 0.80% 681,201 1.03%
Mr. Naresh Kurmar Bansal $ 681,201 0.80% 681,201 1.03%
Ms. Charu Bansal 5 681,201 D.80% 681,201 1.03%
M/s Arvind Kumar Bansz [Hut} * 209,990 0.25% 208,990 0.32%
Mr. Arvind Kumar Bansal * 10 0.00% 10 0.00%
Mrs, Nidhi Bansa!* 10 0.00% - -

irs. Ganga Devi Bansal* 10 0.00% -

IWirs, Renu Bansal™ 10 0.00% - =

* Relatives of Promoter My, Gopal Bansal

# having control over the a¥fairs of the company directly or indirectly whether as a sharenolder, director or otherwise.
£ Y v

% Relatives of Pramater Mr. Ashich Bansal

FEAREREXE SRR bRk b *Thiz Space s intentionally left blank* ¥ ¥ ¥ osssibdanthsbmrrtermmnsdnminds
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17.

17.1

18.

(Rs. in lakhs, except for share data and unless otherwise stated)
Other Equity

As at As at
March 31, 2025 March 31, 2024

Particulars

Statutory Reserve
(In terms of section 29C of the NHB Act, 1387

and Sec 36(1}){viii) of Income Tax Act, 1961)

Balance as per last financial statements 653.69 410.66

Add: Transferred during the year 362.55 243.03

Net Balance of Special Reserve 1,016.24 653.69

Securities Premium
Opening balance 1,021.19 1,021.19

Add: addition/(deletion) during the year 1,573.99 =
Closing balance 2,595.18 1,021.15

Retained earnings

Opening balance 2,439.38 1,467.26
Add: Profit/(loss) for the year 1,812.75 1,215.15
Less: Appropriation to Statutory reserve (362.55) (243.03)

Closing balance 3,889.58 2,439.38

Equity instruments through other comprehensive income

Qpening balance (2.95) {3.57)
Add: addition/(deletion) during the year {1.35) 0.62
Closing balance (4.30) (2.95)
Total 7,496.70 4,111.31

Nature and Purpose of Reserves

Statutory Reserves

As per section 29C of the National Housing Bank Act, 1987, the campany is required to transfer at least 20% of its net profit every year to reserve
before any dividend is declared. For this purpose, any Special Reserve created by it under section 36(1)(viii) of the Income Tax Act, 1961 is
considered to be an eligible transfer. The campany doesn't anticipate any withdrawal from Statutory Reserve in foreseeable future.

Security Premium
This Reserve represents the premium on issue of equity shares and can be utilized in accordance with the provisions of the Companies Act, 2013,

Retained earnings@
This Reserve represents the cumulative prefits of the Company. This Reserve can be utilized in accordance with the provisions of the Companies

Act, 2013.

Interest Income

bt Year ended Year ended
March 31, 2025 March 31, 2024

Interest income '

On financial assets measured at amortised cost

- on loans 6,792.07 5,999.08

- Interest on Deposits with Banks 58.79 84.51

Total 6,850.86 6,083.60
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{Rs. in lakhs, except for share data and unless otherwise stated)

19.

20.

21.

22,

Fees and Commission Income
Barticilirs Year ended Year ended
March 31, 2025 March 31, 2024
Fees and Other Charges 213.15 195.4%
Total 213.15 195.49
Net Gain on Fair Value Changes
Particulars Year ended Year ended
March 31, 2025 March 31, 2024
(A) Net gain/{loss) on financial instruments at fair value through profit & loss
(i) On trading portfolio
- Investments -
- Derivatives =
- Others . "
(i) On financial insturments designated through profit & loss 11,97
1187
(B) Others
Net gain on fair value changes - 24.47
Fair Value Changes:
- Realised " 11.97
- Unrealised - -
Net gain on fair value changes - 11.97
Other Income From Operations
Year ended Year ended
Particulars
March 31, 2025 March 31, 2024
Other Income From Qperation 47.17 42,46
Total 47.17 42.46
Other Income
: Year ended Year ended
Particulars
March 31, 2025 March 31, 2024
Other Interest Income 3.22 3.38
Advertisement Income 2.85 34.05
Other Misc. Income 19.83 6.60
Total 25.80 44.03

t*awt*ma-k*m&tstxm&a**ttxvt*am-rhis Space is intentionally left blankTfrrrddmadh b e kTR R R e
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23,

24,

25,

26.

261

(Rs. i lakhs, except for share data and unless otherwise stated)

Finance costs

Particulars

Year ended
March 31, 2025

Year ended
March 31, 2024

On financial liabilities measured at amortised cost

- Interest on berrowings 242042 2,248 51
- Interest expense on lease liabilities 84.17 63.58
- Bank Charges 28.26 14.28
Total 2,532.85 2,326.37
Impairment on Financial Instruments

Year ended Year ended

Particulars

March 31, 2025

March 31, 2024

On Financials Instruments measured at amortised Cost

- Loans 48.79
Total - 48.79
Employee benefits expenses
Particulars Year ended Year ended
March 31, 2025 March 31, 2024
Salaries and Wages 1,155.29 1,2e3.02
Contributton to Provident and Other Funds 59.56 83.66
Staff Welfare Expenses 16.33 2380
Other Benefits 106.12 66.90
Total 1,337.30 143739
Othet expenses
Year ended Year ended
Particulars March 31, 2025 March 31, 2024
Advertisement expenses 18.90 1192
Bad Debts written off 3.56
Payments to Auditors 3.05 218
Insurance Expense
- Car Insurance 0.14 .16
Office Insurance 35.84 29.59
Commission enpenses 0.47 112
Conveyance expenses 421,36 12212
Communication Expense 5.80 10.22
Director's Sitting Fees 272 1.7z
Documentation & stamp charges 1361 177
Document Handling & Storage Expense 6.56 6.52
Donations
- fer Corparate Social Responsibility 1547 15.01
Fee & subscriptions 42.80 33.80
Interest on government dues 16.89 D.o7
Legal & technical charges 20.9% 41.60
Professional charges 12841 125.26
Business Development Expenses 072 72.89
Debt Syndication Charges 13250 20.00
Printing & Stationery 1127 14.50
Power & Fuel 3182 2548
Postage & Courier 315 7.95
Rent expenses 5520 50.77
Repair & Maintenance
- Office Repair & Maintenance 23.08 41,11
-Vehicle Repair & Maintenance 0.28 0.63
- Computer Repair & Maintenance - 0ay
Software expenses 4411 41.95
Server Maintenance Charges 19.79 /.97
Tour & travelling expenses €81 299
Cther expenses 50,98 62,91
Total 617.28 751.38
Auditor Remuneration Includes:
Particulars Year ended Year ended
March 31, 2025 March 31, 2024
- for statutory audit 164 1.36
- for tax audit 0.55 0.44
- for certification fees Q.86 0.38
Total 3.05 2.18
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26.2  Corporate Social Responsibility Expense {C5R)

As per section 135 of the Companies Act, 2013 along with Companies (Corporate Social Res
spend for CSR activities in accordance with its CSR policy. The details of the €58 expenses f

ANCE LIMITED)

(R=. in lakhs, except far share data and unless otherwise stated)

ponsibility Pelicy} Rules 2014, the compa ny is required to
or the year are as under:

i Year ended Year ended
b March 31, 2025 March 31, 2024
For Corporate Social Responsibility 15.47 15.01
Total 15.47 15.01
26.2.1 Particulars Year ended Year ended
March 31, 2025 March 31, 2024
a) Gross amount required to be spent by the Company during the year 1844 1201
b} Un-utilised Amount brought farward from previous year - #
¢} Excess Amaunt spent last year brought forward * 3.00 -
d) Ameunt of Expenditure incurred during the year 1547 15.01
&) Shortfall at the end of the year -
f) Total of Previous Year Shortfall = -
g) Un-utilised Amount carried forward to next wear - -
h) Excess Amount spent carried forward to next year * 0.03 3.00
1] Nature of CSR Activities Eradicating  hunger, Eradicating  hunger,
poverty and poverty and
malnutritian, animal malnutrition, premating
welfare, promoting health care  including
health care including preventive  health and
preyentive  health and sanitation.
sanitation,
1} Details of related party transactions .8, cantribution to 3 trust controlled by the il il
company in relation to CSA expenditure as per relevant Aceounting Standard
k) where a provision Is made with respect to a liability incurred by entering inte a il Mil
contractual obligations, the movements in the provision during the year shall be
shown separately,
27.  Income Tax
The components of income tax expense are as under;
Particulars Year ended Year ended
March 31, 2025 March 31, 2024
Lurrent tax 53388 407.96
Adjustment in respect of current income tax of prior years - -
Deferred Tax
Deferred Tax Charge 45.28 (18.09)
Adjustment in tespect of priar Year - -
Income tax expense reported In Statement of Profit and Loss 579.16 389.87

In accordance with the provisions of Section 115BAA of the Income Tax Ac

(plus surcharge @ 109 and cess @ 4%).

Recendiliation of the total tax charge:

The tax charge shown in the Statement of Profit and Loss differ from the tax charge
Corporate tax rate. A reconciliation between the tax expense and the accounting pro

March 31, 2025 and year ended March 31, 2024 is, as fallows:

t, 1961, the Company has opted to pay income tax at a reduced rate of 2238

that would apply if all the orofits had been charged at India
fit multiplied by India’s domestic tax rate for the year ended

Particulars Year ended Year ended
March 31, 2025 March 31, 2024
Accounting profit befare tax 2,391 9] 1,60503
At India‘s statutory income tax rate of 25.168% (2021: 25 168%) 602.00 403 .96
Reconciling Items
Statutory Reserve u/s 36(1}(viii) of Incame Tax Act, 1961 5.00 761
Corporate Social Responsibility and Others 17.84 8.33
Income tax expense reported in the Statement of Profit and Loss 579,16 419.90
28.  Earnings per Fyuity share
T —— Year ended Year ended
March 31, 2025 Warch 31, 2024
Net profit attributable to ordinary equity halders 1,812.75 1,215.27
Weighted average number of equity shares far basic earnings per share 685.16 659.23
Effect of dilution - -
Weighted average number of equity shares for diluted earnings per share 685.16 €59.23
Earnings per equity share:
Basic earnings per share (Rs.) 265 184
Diluted earnings per share (Rs.) 2.65 1.84
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29. Special reserve:

30.

As per Section 29C of the National Housing Bank Act, 1987, the Company is required to transfer at least 20% of its net profits
every year to a reserve before any dividend is declared. For this purpecse, any Special Reserve created by the Company under
Section 36(1) (viii) of the Income Tax Act, 1961 is considered to be an eligible transfer u/s 29C of the NHB Act, 1987 also. The
company created Special Reserve of Rs. 19.85 Lakhs u/s 36(1)(viii) of Income Tax Act, 1961 taken into account for the purposes
of statutory reserve under Section 29C of the NHE Act, 1587 and addition Special Reserve of Rs, 342.70 Lakhs as per Section
29C of the National Housing Bank Act, 1987.

Retirement benefit plan:

(i) Defined Contribution Plan:

Provident Fund: The Company makes contributions to Provident Fund which are defined contribution plan for

qualifying employees. The Company recognized Rs. 34.93 Lakhs (March 31, 2024: Rs. 58.99 Lakhs) for Provident Fund
contributions in the Statement of Profit and Loss.

Employee State Insurance: The Company makes contributions to Employees State Insurance which are defined
contribution plan for qualifying employees. The Company recognized Rs. 5.62 lakhs {March 31, 2024: Rs. 12.96 lakhs)
for Employees State Insurance contributions in the Statement of Profit and Loss.

(i) Defined Benefit Plan:

Gratuity (unfunded): The Company provides for gratuity, a defined benefit retirement plan covering eligible
employees. The gratuity plan providesa lump sum payment to vested employees at retirement, death, incapacitation
or termination of employment, of an amount equivalent to 15 days salary for each completed year of service. Vesting
oceurs on completion of 5 continuous years of service as per Payment of Gratuity Act, 1972. However, no vesting
condition applies in case of death. Gratuity liability is non- funded.

The following tables summarise the components of net benefit expense recognized in the Statement of Profit and
Loss and the funded status and amounts recognized in the Balance Sheet for the gratuity plan.

Net Liability/(assets) recognised in the Balance Sheet

(Rs. in lakhs)
Particular As at March 31, 2025 As at March 31, 2024
Present value of obligation at the end 55.03 36.01
Net benefit expense recognised in Statement of Profit and Loss
(Rs. in lakhs)
r Particular ' As at March 31, 2025 As at March 31, 2024 i
. Service Cost 14.62 | 9.67
o e — . . A i S |
' 259 | 1.99

Total expense recognised in the employee benefit : T
expense | 17.21 |
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Detalls of changes in present value of defined benefit obligations as follows:

[Rs in !akhs}

Particular ' AsatMarch31,2025 AsatMarch 31, 2024 !
Present value of obligation as at the beginning of 36.01 27.09
the year | '
e S S ] e
G _ e e e e
_.g‘%amemem e o U _.__ﬁﬁ_ W!%
Beneficpaid S | .| R
Liability Transferred In / (Out) - Net 0 0
Contribution paid to fund 0 0
 Present value of obligation as at the end of the 55.03 R 36.01

VYRR i

The principal aSsumptmns used in determlnmg gratuity obl|gatlons for the Company s plans are shown below:

Particular As at March 31, 2025 As at March 31,2024

i) Biscount rate 7.18% | 7.18% |
.”) Future saIary P = Ao e Ty 15.00%. | ............... sk S0 |
“III} Withdrawal Rate i i _3606’%"' . 3&)0‘3?
R e . — —

Notes:

(i} The actuarial valuation of plan assets and the present valuation of defined benefit obligation were computed at
year end. The present value of the defined benefit obligation and the related current service cost and past
service cost, were measured using the Projected Unit Credit Method.

(i) Discount rate is based on the prevailing market yields of Indian Government Securities as at the balance sheet
date for the estimated term of the obligations.

(iii) The salary escalation rate is computed after considering the seniority, the promotion and other relevant factors,
such as, demand and supply in employment market.

b.  Leave Encashment: The expected cost of accumulating compensated absences i.e. paid leave is determined by an
independent actuarial is accumulated and hooked at the balance sheet date amounting to Rs. 9.45 Lakhs.

Expense recognised in the Balance Sheet

{Rs. in Iakhs}
|  Particular | As at March 31, 2025 As at March 31, 2024 |
| Total Employer Expense ; 4.81 | 2.10 !
Balance Sheet Position as on valuation date
{Rs in Iakhs}
Particular | As at March 31, 2025 As at March 31,2024

1

| Net aaset/{hablflty] recognised in hdlance sheet | {9.45) | (5.88) |
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31. Maturity analysis of assets and liabilities

The table below shows the maturity analysis of assets and liahilities according to when they are expected to be recovered or

settled and considering contractual terms. For Loans and advances to customers, maturity analysis is based on expected

repayment behaviour.

(Rs. in lakhs)

] | As at March 31, 2025 As at March 31, 2024
| Particulars Within12 | After12 | ol Within 12 After 12 _—
i A Months | Months = "% | Months _ Months B
Financialassets S I B i |
P e 1135.59 3 113559 | 217.74 : | 217.7a —‘
equivalents | |
(6) Bank Balance other ‘
Cash and cash 269.13 12475 | 393.88 ‘ 680.75 21313 893.88
B . s Mo o
______ st 2373078 925082 | 3298160 | 1429181 1342077 |  27,712.68
(d) Investments ! S [ i”w|__ AN R
le) Other financial assets 14704 6509 | 21213 | 6090 7440 30
| Total Financial assets | 25282.54 | 9440.66 34723.20 | 15,251.29 . 13,708.31 = 28,959.60
| Nonfinancial assets T T ! |
l(a) Deferred tax assets
 (net) - 5 150.75 150.75 | : 19557 | 195,57 |
(k) Property, plant and | | '
| equipment 12298 | . 19288 1 - L 13414
E(cl Right to use Assot i ‘
’ 865.77 | 865.77 | 5 621.03 621.03
:-'[d ) Investment Property : ‘
.......................... gl .| 118.56 118.56 | 2l [ 5
(d)Intangible assets under [ - |
| development : - 3 . !
i{e) Other intangible assets ' :
E 97.47 97.47 | ’ 9290 | 92.90 |
(f) Other non-financial '
. assets . | 899 2793 | 698, .04 278 | 2827,
Total " Non-financial | I B '
jassets * 899 145353 | 146252 | 044 100147 |  1,09191
| ' | | | e |
Total Assets | 2529153 1089419 | 3618572 | 1525173 14,799.78  30,051.51 |

¥Provision is netting off based upon maturity date of loans.

(Rs. in lakhs)

Financial liabilities

As at March 31, 2025 As at March 31, 2024
Particulars Within 12 After 12 Total Within 12 After 12 Total
Months Months Months Months

{a) Payables

Trade Payahles

(i} total outstanding dues of
micro  enterprises and
small enterprises

(ii) total outstanding dues of

creditors other than
micro enterprises and
small enterprises
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(b) Borrowings (other than

debt securities) 7,932.28 10,847.34 18,779.62 7,251.71 10,980.26 18,241.97
{c) Other financial liabilities 268.49 993.09 1,761.58 247,77 712.28 9,60.05
Total Financial liabilities 8,200.77 11,840.43 20,041.20 7,499.48 11,702.54 19,202.02
Non-financial liahilities
(2) Current tax liabilities

(net) 55.85 - 95,85 101.51 - 101.51
(b) Provisions 9.46 55.03 64.48 56.66 36.01 42 .67
(c) Deferred Tax Liabilities

(Net) - - - -
(d) Other nen-financial

liabilities - 9.88 9.88 1.70 1.70
Total Non-financial

liabilities 105.31 64.91 170.21 108.17 37.71 145.88
(a) Equity share capital - 8,475.82 8,475.82 - 6,592.30 6,592.30
(b) Other equity - 7,498.48 7,498.48 - 4,111.31 4,111.31
Total Equity = 15,974.30 15,974.30 - 10,_?[}3.51 10,703.61
Total Liabilities and Equity 8306.08 27879.64 36,185.72 7,607.65 22,443.86 30,051.51

32. Contingent liabilities and commitments:
{Rs. in lakhs)
{ S.No. | Particular As at March 31, 2025 As at March 31, 2024 |

4

()] | Contingent liabilities and commitments
5 {1} Claims  against the mmpany' not
acknowledged as debts E
[JIJ}." T i Ij.i'si:\utednincome tax Ifabilitv.

(I\.;’}  Commitment towards sanction pehding !
| disbursement including part |
| disbursement .
-Towards sanction pending-
disbursement
" Towards part disbursement |
{V} - ‘ Pend‘lngcapfta-l.c.n.n“.nmitmé-r.it B

33. Capital

Capital Management

128.59

71.77

The primary objective of the Company’s capital management policy is to ensure that the Company complies with externally
imposed capital requirements and maintains strong credit ratings and healthy capital ratios in order to support its business
and to maximise shareholder value. The Company manages its capital structure and makes adjustments to itin light of changes
in economic conditions and requirements of the financial covenants. No changes have been made to the ohjectives, policies
and processes from the previous years. However, they are under constant review by the Board.

. s682 |
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{Rs. in lakhs)
| Particulars - T As at March 31, 2025 As at March 31, 2024

Tier | capital | 14,860.31 10,703.61 |
§ e : | e R
|Ti:)tal capital (Tier | + Tier |1} | 17,213.96 11,618.02 |
"Adjusted value of funded risk assets i.e. Bn I 26,173.87 © 18,420.85 |
| Balance Sheet Item | |

' Adjusted value of non-funded risk assets i.e. o - ooo T  ea09
o e s ; s T o |
_TIEI|CaD[Ta]_!‘3_YJO | . . 56?89@ ............................ 529 %
Tier Il capital ratio ! 8.99% 9.87% |
Total capital ratio - T . 85.77% T 62.85%

Regulatery capital consists of Tier | capital, which comprises share capital, share premium, statutory reserve, retained earnings
including current year profit net of Deferred Tax and Intangible Assets. Certain adjustments are made to Ind AS—based results
and reserves, as prescribed by the Reserve Bank of India. The other component of regulatory capital is other Tier 2 Capital
Instruments.

34. Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the
principal {or most advantageous) market at the measurement date under current market conditions (i.e., an exit price},
regardless of whether that price is directly observable or estimated using a valuation technique. In order to show how fair
values have been derived, financial instruments are classified based on a hierarchy of valuation techniques,

The Company determines fair values of its financial instruments according to the following hierarchy:

Level 1-  Valuation based on quoted market price: financial instruments with quoted prices for identical instruments in active
markets that the Company can access at the measurement date.

Level 2-  Valuation using observable inputs: financial instruments with quoted prices far similar instruments in active
markets or quoted prices for identical or similar instruments in inactive markets and financial instruments valued
using models where all significant inputs are observable.

Level 3-  Valuation technigue with significant unobservable inputs: financial instruments valued using valuation techniques
where cne or more significant inputs are unohservable,

The fair value measurement hierarchy for financial instruments measured at fair value as at March 31, 2025 is as follows:
{Rs. in lakhs)

'I;érticuiars : ' At Fair Valu_e'fi;l;'dt_aERProfit or i.oss [ e B

| Level-1 | Level-2 | Level-3 | Total

Llnvestments- FVUTPL o = = -

The fair value measurement hierarchy for financial instruments measured at fair value as at March 31, 2024 is as follows:

Particulars At Fair Value Throﬁéh Profit or Loss

e S .../
|

Level-1 : Level-2 | Level-3 i Total

| Investments- FVTPL [ - = - -

Valuation methodologies of financial instruments measured at fair value: Fair values of financial assets, other than those
which are subsequently measured at amortised cost, have been arrived at as under:
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35.

Investments at fair value through profit or loss; For investments at fair value through profit and loss, valuation is done using
quoted prices from active markets at the measurement date.

Financial instruments not measured at fair value: Set out below is a comparison, by class, of the carrying amounts and fair
values of the Company’s financial instruments that are initially measured at fair value and subsequently carried at amortised
costin the financial statements. This table does not include the fair values of investments measured at fair value through profit
and loss account.

(Rs. in lakhs)
CARRYING VALUE FAIR VALUE*
PARTICULARS LEVEL AS AT MARCH AS AT MARCH AS AT MARCH AS AT MARCH
31, 2025 31, 2024 31, 2025 31, 2024

Financial assets
Cash and cash equivalents 1 1,135.59 217.74 1,135.59 217.74
Bank Balance other Cash and 1
cash equivalents 393.88 893.88 353.88 293 88
Loans 3 32,981.60 27,712.68 32,981.60 27,712.68
Other financial assets 3 212.13 135.30 21213 135.30
Financial assets 34,723.20 28,959.60 34,723.20 28,959.60
Financial liabilities
Payabies
Trade Payables
(i) total outstanding dues of | 3
micro enterprises and small
enterprises
(i) total outstanding dues of | 3
creditors  other than micro
enterprises and small
enterprises - = z s
Borrowings [other than debt | 3
securities) 18,779.62 18,241,97 18,779.62 18,241.97
Other financial liabilities 3 1,261.58 560.05 1,261.58 960.05
Financial liabilities 20,041.20 19,202.02 20,041.20 19,202.02

*fair value computed using discounted value method.
Risk management

The Company’s principal financial liabilities comprise borrowings and trade and other payables. The main purpose of these
financial liabilities is to finance and support the company's operations. The Cormpany’s principal financial assets include loans,
investments, cash and cash equivalents and other receivables that are derived directly from its operations. As a financial
lending institution, Company is exposed to various risks that are related to lending business and operating envircnment. The
principal objective in Company’s risk management processes is to measure and monitor the various risks that Company is
subject to and to follow policies and procedures to address such rigks.

The Company’s Risk Management Committee of the Board of Directors constituted in accordance with the Reserve Bank of
India regulations has overall responsibility for overseeing the implementation of the Risk Management Palicy. The committee
meets at least twice in a year to review the Risk Management practices. Risk Management department periodically places its
report to the committee for review. The committee’s suggestions for improving the Risk Management Practices are
implemented by the Risk Management department.

Risk Management department shall be responsible for the following:
a) Identifying the various risks associated with the activities of the Company and assessing their impact on the business.
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b) Measuring the risks and suggesting measures to effectively mitigate the risks,

The Company is generally exposed to credit risk, liquidity risk, market risk and cperational risk.

A.

Credit risk

Credit risk is the risk of financial loss arising out of a customer or counterparty failing to meet their repayment obligations
to the Company. It has a diversified lending model and facuses on 3 broad categories viz: (i) Housing Loan, (i) Luan Against

Property, (iii) Loan against collateral of Gold lewellery. The Company assesses the credit quality of

that are subject to credit risk.

Classification of financial assets under various stages

The Company classifies its financial assets in three stages having the following characteristics:

Stage 1 - Facilities with present credit risk is low and falling under zero to thirty days past due (DPD).

Stage 2 - Facilities with present credit risk is medium or facilities with present credit risk

all financial instruments

is low but are under-performing

assets having 31 to 90 DPD. In gold Loans falling under 31 to 90 DPD, no additional pravision Is being created as
management found it highly secured and easy to recover,

Stage 3 - Facilities with present credit risk is high or facil
assets having greater than 90 DPD. In gold Loans having more than 90 days DPD,

created as management found it highly secured and easy to recover.

ities with present credit risk is low or medium but are non-performing
no additional provision is being

The table below summarises the gross carrying values and the associated allowances for expected credit loss {ECL) stage

wise for loan portfolio:

As at March 31, 2025:

(Rs. in lakhs)
Particulars Stage 1 Stage 2 Stage 3
Gross Carrying Value 28,614.86 4,341.44 221.98
Allowance for ECL 106.80 19.21 70.67
ECL Coverage Ratio (%) 0.37% 0.44% 31.84% |
As at March 31, 2024:
(Rs. in lakhs)
Particulars Stage 1 Stage 2 Stage 3
Gross Carrying Value 23,238.89 4,356.59 314.92
Allowance far ECL 78.27 20.87 98.58
ECL Coverage Ratio (%) 0.34% 0.48% 31.30%
Movement of impairment loss allowance
{Rs. in lakhs)
Particulars Stage 1 Stage 2 Stage 3
Impairment Loss Allowance as at 7827 2087 98.58
March 31, 2024
New Addition/Reduction during the 28.53 {1.66) (27.91)
Year
Impairment Loss Allowance as at 106.80 19.21 70.67

March 31, 2025
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Collateral valuation

The Company provides fully secured loans to Customers. To mitigate the credit risk on financial assets, the Company seeks
to use collateral, where possible as per the powers conferred on the Housing Finance Companies under the Securitisation
and Reconstruction of Financial Assets and Enforcement of Securities Interest Act, 2002 (“SARFAESI”).

Loan against Gold lewellery is given against the collateral of Gold Jewellery maintaining the LTV as preseribed in Master
Direction. The company seeks to use collateral threugh Auction of Gold Jewellery conducted as per the Auction Policy of
the Company and the guidelines issued by Reserve Bank of India. Auction is generally conducted before loan amount plus
interest exceeds realizable value of gold. After reasonable time is given to the customers for release after loan hecomes
overdue and on exhausting all efforts for persuasive recovery, auction is resorted to as the last measure in unavoidable
cases. Loss on account of auctions are recovered from the customer. Any excass received on auctions are refunded to the
customer.

Liquidity risk

Liquidity risk is the risk of being unable to raise necessary funds from the market at optimal cost to meet operational and
debt servicing requirements. The purpose of liquidity management is to ensure sufficient cash flow to meet all financial
commitments and to capitalise on opportunities for business expansion. Board of Directors will have overall responsibility
of monitoring, supervision and contral of the Asset Liability Management (ALM) mechanism. Board will have a sub-
committee for reviewing ALM (ALM Committee) of the company on at least half yearly intervals. An Asset Liability
Committee (ALCO) consisting of senior executives of the company including the Managing Director shall be responsible
for the day to day as well as periodic manitoring and control of Asset Liability management.

Asset liability management (ALM)

The Maturity pattern of Financial Assets and Liabilities at undiscounted rate as on March 31, 2025 are as under:-

(Rs. in lakhs)

Particulars

Over 1 Qver 2 Over 3 Over 6 . Over 3
Upto 1 month & months | months & | month & years & Over 5

&
month upto2 &uptol up to 6 uptol sl upto5s years

to 3 years
months months months year i years

Total

Financial Assets

cash

Cash and

equivalents | 1,135.59 - - - - - - - 1,135.59

Bank

cash

Balance
other than
Cash and

equivalents 15.01 5.00 50.00 8.75 185.37 125.75 = = 353.88

Loans

Investments

921.73 859.89 657.74 4,992.60 | 16,298.82 5,564.44 2,596.32 1,020.06 | 32,981.60

Other

assets

financial

80.28 0.35 2.66 24.82 3893 7.55 0.00 57.54 212.13

Financial Liabilities

Payables

Trade

Payables
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total
outstanding
dues of micro
enterprises
and small
enterprisas

total
outstanding
dues of
creditors
other
micro
enterprises
and small
enterprises

than

Borrowings
(other than
debt
sacurities)

623.82

609.59

600.21

1796.42

4302.24

9760.27

1087.07

0.00

18,779.62

Other
financial
liabilities

268.49

993.09

1261.58

The Maturity pattern of Financial Assets and Liabilities at undiscounted rate as on March 31, 2024 are as under:-

Particulars

Upto 1
month

Over 1
menth &
upto2
months

Over 2
months
&upto3
months

Over 3
maonths &
upto b
months

Financial Assets

Over 6
month &
upto1l
year

Over 1
year & up
to 3 years

Over 3
years &
uptas

years

Over 5
years

Total

Cash and
cash
eguivalents

217.74

217.74

Bank
Balance
other than
Cash and
cash

| equivalents

5.00

11933

556.63

213.13

893,88

Loans

873.37

799.38

5,724.54

6,189.74

6,509.36

4,574.59

27,712.68

Investments

2,336.82

Other
financial
assets

2.68

0.91

37.66

16.26

27.90

46.50

135.30

Financial Liab

ilities

Payables

Trade
Payables

total
outstanding
dues of micro

enterprises

enterprises

and srrall

enterprises . = - = = = I = ~
total

outstanding

dues of

creditors

other  than

micrg
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and
enterprises

small

Borrowings
(other than
debt

securities) 424 57 436.75 435.29 1,425.62 4,525.48 9,179.04 1,483.58 327.64 | 18,241.97
Other
financial

uabilities 235.60 2.23 - 5.94 - = - 712.28 960.05

C. Market risk

Market Risk is the risk that the fair value or the future cash flows of a financial instrument will fluctuate because of changes

in market factor. Such changes in the values of financial instruments may result from changes in the interest rates,
liquidity, and other market changes. The objective of market risk management is to avoid

credit,
excessive exposure of our

earnings and equity to loss and reduce our exposure to the volatility inherent in financial instruments. The Company is
exposed to two types of market risk as follows:

Interest rate risk

fluctuate because of
changes in market interest rates. The company is subject to interest rate risk, primarily since it lends to customers at

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will

fixed rates. Majority of aur borrowings are at floating rates, borrowings at floating rates gives rise to interest rate
risk.

The following table demonstrates the sensitivity to a reasonably possible change in the interest rates on the portion

of borrowings affected. With all other variables hald constant, the profit before taxes affected through the impact
on floating rate are as follows:
{Rs. in lakhs)

Impact on Profit Before Taxes As at March 31, 2025 As at March 31, 2024

On Floating Rate Borrowings

1% increase in interest rate 157.43 17238

1% decrease in interest rate {157.43) (172.38)

On Floating Rate Loans and Advances

1% increase in interest rate 12.54 15.96

1% decrease in interest rate (12.54) (15.88)

ii) Price risk

Sudden fall in the gold price and fall in the value of the pledged gold ornaments can result in some of the customers
to default if the loan amount and interest exceeds the market value of gold. This risk is in part mitigated by a
minimum 25% margin retained on the value of gold Jewellery for the purpose of calculation of the loan amount.
Further, we appraise the gold jewellery collateral solely based on the weight of its gold content, excluding weight
and value of the stone studded in the jewellery. In addition, the sentimental value of the gold jewellery to the
customers may induce repayment and redemption of the collateral even if the value of gold ornaments falls below
the value of the repayment amount. An occasional decrease in gold prices will notincrease price risk significantly on
account of our adequate collateral security margins. However, a sustained decrease in the market price of gold can
additionally cause a decrease in the size of our loan portfulio and our interest income.

D. oOperational risk

Operational risk is the risk of loss arising from systems failure, human error, fraud or external events. When controls fail

to operate effectively, operational risks can cause damage to reputation, have legal or regulatory implications, or lead to
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financial loss. The Company cannot expect to eliminate all operational risks, but it endeavours to manage these risks
through a control framework and by monitoring and responding to potential risks., Controls include effective
segregation of duties, access, authorisation and reconciliation procedures, staff education and assessment processes
including the use of internal audit.

36. Under the Micro, Small and Medium Enterprises Development Act, 2006, (MSMED) which came into force from
October 21, 2006, certain disclosures are required to be made relating to Micro, Small and Medium enterprises. On
the basis of the information and records available with the management and confirmation sought from suppliers on
registration with specified authority under MSMED, principal amount, interest accrued and remaining unpaid and
interest paid during the year to such enterprise is as follows:

(Rs. in lakhs)

Particular As at March 31, 2025 As at March 31, 2024

Principal amount due remaining unpaid Nil il

Interest due on above remaining unpaid Nil Nil

Amount of interest paid by the buyer in terms of section 16 of Nil Nil
the Micro, Small and Medium Enterprises Development Act,
2006, along with the amount of the payment made to the
supplier beyond the appointed day during each accounting
year

Amount of interest due and payable for the period of delay in Nil Nil
making payment (which have been paid but beyond the
appointed day during the year) but without adding the
interest specified under the Micro, Small and Medium
Enterprises Development Act, 2006

Amount of interest accrued and remaining unpaid at the end Nil Nil
of each accounting year

Amount of further interest remaining due and payable even Nil Nil
in the succeeding years, until such date when the interest
dues above are actually paid to the small enterprise, for the
purpose of disallowance of a deductible expenditure under
section 23 of the Micro, Small and Medium Enterprises
Development Act, 2006

37. Related parties:

As per IND AS 24 on “Related Party Transactions”, the disclosures of transactions with the related parties entered into
are given below: -

a. List of related parties where control exists and also related parties with whom transactions have taken place and

relationship: -

Sr. No. Nature of Relationship Name of Party

(i) Holding Company India Finsec Limited

(ii) E Key Management Personnel Mr. Gopal Bansal (Managing Director)

Mr. Ashish Bansal (Whole Time Director)
Ms. Kriti Suri (Whole Time Director)

Ms. Prerna Matta Arora (CFOQ)

Ms. Shivani Jindal (Company Secretary)*
Ms. Varsha Bharti (Company Secretary)**

.: Relatives of Key Management ' Ms. Sunita Bansal (Director)***
i Personnel Ms. Ganga Devi Bansal
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[ Ms. Santosh Bansal -
Mr. Virender Kumar Bansal
Mr. Arvind Kumar Bansal
Ms. Nidhi Bansal

Ms. Charu Bansal

Ms. Geetanjali Bansal
Mrs. Renu Bansal

] {iv) Enterprises owned or Gopal Bansal HUF

significantly influenced by the M/s Arvind Kumar Bansal HUF
Key Management Personnel or
their Relatives )
(v) Others Mr. Jasvinder Singh
Mrs. Anu Kaur

*  appointed w.e.f 09.09.2024
**  resigned w.e.f 13.07.2024
*** Change in Designation from Whole-time Director to Non-executive Director w.e.f 28.10.2024

b.  Following transactions are made with the related parties covered under Ind AS- 24 an “Related Parties Disclosure”:

(Rs. in lakhs)
5. Transaction Nature of Transactions during the year Balances as at
No with Transaction 31/03/2025 31/03/2024 31/03/2025 31/03/2024
Amount Amount Amount Amount
(i) Key Managerial Personnel; -
Mr. Gopal Director
Bansal remuneration 29.30 20.51 20.06 NIL
Allotment of
Equity share NIL MNIL NIL NIL
Ms. Sunita Rent paid 9.00 9.00 NIL NIL
Bansal Director
RRITLIea 14.65 11.72 1.54 0.90
Allotment of
Equity share NIL NIL NIL NIL
Ms. Kriti Suri Director
Remuneration and
Conveyance 9.96 9.37 0.90 0.78
Ms. Ashish Director
Bansal remuneration
14.65 14.65 1.14 1.09
Ms. Prerna Salary
Matta Arora 23.63 19.64 2.07 2.04
Mr. Somesh Salary
Tewari NIL 31.42 NIL NIL
Ms. Varsha Salary
Bharti 2.99 5.39 MNIL 0.85
Ms. Shivani Salary
Jindal 4.45 NIL (.66 NIL
Mr, Vijay Kr. Salary
Dwivedi NIL 5:33 NIL NIL
(iii)
Relatives of Key Management Personnel; -
Ganga Devi Loan Taken
Bansal 27.00 NIL NIL
Loan Repaid
27.00 MNIL NIL
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IFiiarest Peld 7.52 0.19 NIL NIL
Loan Taken
Santosh Bansal 150.00 NIL NIL NIL
Loan Repaid
150.00 NIL NIL NIL
Interest Paid
8.67 NIL NIL MNIL
Virender Loan Taken
Kumar Bansal 176.11 NIL NIL NIL
Loan Repaid
176.11 NIL MIL NIL
Interest Paid
7.92 NIL MIL NIL
Loan Taken
Nidhi Bansal 181.95 NIL NIL NIL
Loan Repaid
181.95 NIL NIL NIL
Interest Paid
7.02 NIL MIL NIL
Charu Bansal Professional
Charges 18.20 19.20 1.44 1.44
Geetanjali Professional
Bansal Charges 15.84 NIL 1.19 NIL
India Finsec Allotment of
Limited Equity shares 3,484.51 NIL MIL NIL
Commission Paid
India Finsec for Bank
Limited Guarantee 7.63 MNIL 10.50 NIL
Indiz Finsec Loan Taken
Limited 639.00 MNIL NIL NIL
Loan Repaid
639.00 NIL NIL NIL
Interest Paid
14.13 NIL NIL NIL
{(iv) Other Related parties: -
Gopal Bansal Rent paid 9.00 9.00 NIL NIL
HUF

38. Segment reporting:

The Company’s main business is lending against collateral of gold jewellery and existing portfolio includes loans for purchase,
construction, repairs and renovation ete. of residential house and Lean against property as well. As such, there is no
requirement to separately report for reportable segments, as per IND AS 108 “Operating Segment” specified under section
133 of tha Companies Act, 2013.
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39. Analytical ratios:

Ratio — Denominator For the Year For the Year % Reason for
31.03.2025 31.03.2024 Variance variance
(a) Capital to ]
Risk- Tier I+ Tier 1| Adjusted value of
Weighted Capital funded risk assets i.e.
Assets Ratio On Balance Sheet 65.77% 62.85% 2.92% | pyeto
(b) Tier | Tier | Capital Item and Adjusted ir]crease i.n
CRAR value of non-funded 56.78% 52.98% 3.80% | Tier | Capital
risk assets i.e. Off Inclusion of
{c) Tier 1l ; .
Enan Tier Il Capital | Balance Sheet item Subordinated
8.99% 9.87% -0.88% | Debt
s Higher
([:‘:)}V;’?a“g':'ty High Quality | Next 30 days Net amount of
Ratio Liguid Assets Cash Qutflow Cash & Cash
4.23 -0.88 580.68% | Equivalents.

40. Details of the Auctions conducted with respect to Gold Loan:

During the year under review, the Company auctioned 1020 loan accounts (Previous Year: 1082 accounts). The
outstanding dues on these loan accounts were Rs. 467.15 Lakhs (March 31, 2024: Rs. 524.94 Lakhs) exclusive of GST till
the respective date of auction. The Campany realized Rs. 501.13 Lakhs {March 31, 2024; Rs. 528.59 Lakhs) on auctioning
of gold Jewellery taken as pledge on these loans. The Excess realized Amount was refundable to Customers.

41. The Company has passed a resolution in the board meeting dated 20 May 2024 to discontinue being housing finance
company and to convert it into a NBFC and to file applications to seek approval from RBI and NHB and/or various
authorities as may be required. The application is under process with RBI.

42. During the financial year ended March 31, 2025, the company has not reclassified the comparative figures.

43. No proceedings have been initiated or pending against the company for holding any benami property under the
Benami Transactions (Prohibition) Act, 1988 (45 of 1988).

44. Asthe best available information on records, the Company does not have any transactions with the companies struck
off under Section 248 of the Companies Act, 2013 or Section 560 of the Companies Act, 1956 during the Financial Year
2024-25.

45. The Company has entered into a Co-Lending arrangement with Grow Money Capital Private Limited [GMCPL) for the
purpose of onward lending during FY 2024-25 at New Delhi, India in the lending ratio of 90 (GMCPL) : 10 (iFL Finance Ltd.).
Owing to this, Total Assets under Management of the Company as on 31 March 2025 is INR 33,211,36 lacs, which includes
Gross Owned Portfolio of INR 33,178.27 lacs and Managed Portfolio of INR 33.09 |acs.
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46. Disclosure pursuant to RBI Notification — RBI/2019-20/170 DOR (NBFC).CC.PD.N0.109/22.10.106/ 2019- 20 Dated 13

March 2020 — A comparison between provisions required under
provisioning (IRACP) and impairment allowances as per Ind AS 109

Income recognition, asset dassification and
‘Financial instruments’.

(Rs. in lakhs)
Difference
Loss Provisions between
dat:isf?:all Cfrro?ri Allsences Net Carryin Muiad Irigl AS 100
Particulars : rying (Provisions) as LFERE: as per and
on as per Amount as ; Amount i
Ind AS 109 Tl A required under IRACP provisions
P Ind AS 109 norms and IRACP
norms
Asset Classification as per
RBI Norms
1 2 3 4 5=3-4 6 7=4-6
Performing Assets
Standard Stage 1 28,614.85 106.80 28,508.05 100.23 6.57
Stage 2 4,341.44 1921 4,322.23 16.33 2.88
Sub Total 32,956.29 126.01 32,830.28 116.56 9.45
Non- Performing Assets
(NPA)
Sub-Standard Stage 3 32.69 8.87 23.81 4.71 4.16
Doubtful- upto 1 Year Stage 3 129.88 29.68 100.20 26.27 3.41
1to 3 Year Stage 3 39.32 12.02 27.30 12.02 .
Mare than 3 Years Stage 3 8.71 8.71 - 8.71 -
Sub Total for Doubtful 177.91 50.42 127.50 47.00 3.41
Loss Stage 3 11.38 11.38 11.38 -
Sub Total for NPA 221.98 70.67 151.13 63.09 7.58
Other items such as
guarantees, loan
commitments, atc. which are Stage 1 B = = - =
inthe scope of Ind AS 109 but
not covered under current
Income Recognition, Asset . ~ = _ =
Classification Shdge 2 -
and Provisioning {IRACP)
norms Stage 3 - = i = =t
Sub Total - - - 4 -
Stage 1 28,614.85 106.80 28,508.05 100.23 6.57
Stage 2 4,341.44 19.21 4,322.23 16.33 2.88
Stage 3 221.98 70.67 151.13 63.09 7.58
Total 33,178.26 196.67 32,981.59 179.65 17.03
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a7,

INANCE LIMITED)

[Rs. in lakhs, except for share data and unless otherwise stated)

Disclosure as per para 16.3 of Master Direction — Non-Banking Finandial € ing Finance Company (Reserve Bank) Directions, 2021 dated
February 17th, 2021
Particulars As at March 31, 2025
Liabilities side Amount Outstanding | Amount Qverdue

(1) Leans and advances availed by the HFC inclusive o interest accrued thereon but not paid:

(a) Debentures ; Secured

: Unsecured

[cther than falling within the meaning of public deposits”)

[b) Deferred Credits

(¢} Term Loans

18,869.45

id} Inter-corporate loans and borrowing

{e) Commercial Paper

(1) Public Deposits*

(g} Other Loans {spetcify nature)

(2] Break-up of [1)(f) above {Outstanding public deposits inclusive of interestaccrued thereon but net paid):

(a) In the form of Unsecured debentures ]

{b) In the form of partly secured debentures r.e. debentures where thereis a
shortfall in the value of security

(¢) Other public deposits

Asset side

Amount Outstanding as at March 31, 2025

(3) Break-up of Loans and Advances including bills receivables [other than those included in (4} bel

ow]:

{a) Secured

33,178.27

(b} Unsecured

(4) Break up of Leased Assets and stock on hire and other assets counting towards asset financi ng activities

1) Lease assets including lease rentals under sundry debtors

{2} Financial Lease

(b} Operating Lease

{ii) Stock en hire including hire charges under sundry debtors

(2} Assets on Hire J

(b) Repossessed Assets r

{iii} Other loans tounting towards asset financing activitias

{a) Loans where assets have been repossassed

(b} Loans other than {a) sbove

(5) Break-up of Investments

Current Investments

a. Quoted

{1} Shares

{a) Equity

(b} Preference

(il) Debenturas and Bonds

{ini] Units of Mutual Funds

(iv) Government Securities

[v) Others

b. Unguoted

{1} Shares

(2) Equity

(b} Preference

(i) Debentures and Bonds

[iii} Units of Mutual Funds

{iv] Government Sacurities

{v) Others

Long Term Investments
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{Rs. In lakhs, except for share data and unless otherwise stated)

a. Quoted

(i} Shares

{a) Equity

(b) Proference

{ii) Debentures and Bonds

{11} Units of Mutual Funds

(iv] Government Securitios

{v) Others

b. Ungueoted

(i) Shares

{a} Equity

(b) Preferance

(i) Debentures and Bonds

[1ii} Units of Mutual Furds

(iv) Government Securities

(v} Cthers

6. Borrower group-wise classification of sssers financed a5 in [3) and (4) abaove;

Categary Amount Met of Provision as at March 31, 2025
Secured Unsecured Total
1. Related Parties
{a) Subsidiarias - =
{b) Companies In the same Eroup - -
{b) Other Related Parties = -
2. Other than Related Parties 31,981.60 32,981,650
Total 32,281,580 32,981,560

7. Investar group-wise classification of all investmente lcurrent and long term) in shares and securic

gs (both quoted and ungquoted) -

Category

Amount Net of Provision as at March 31, 2025

Secured Unsecured

Total

1_Related Parties

|2) Subsidiaries

(b} Cormpanies in the same Eroup

(b) Other Related Parties

2. Other than Related Parties

Tatal

** As per notified Indian Accaunting Standard (Please see Note 3

8. Other Infarmaticn

Particulars

Amaunt as at March 31, 2025

|} Gross Non-Performing Assels

{3) Related Parties

(b) Other Than Related Parties

22198

{ii} Net Mori-Performing Assets

(2] Related Parties

(b} Other Than Related Parties

151.81

[ill] Asset acguired in satistaction of Debt

Notes:

February 17, 2021, as amended from time to time.

a. As defined in Paragraph 4.1.30 of Master Direction = Nan-Banking Financial Company — Houslng Finance Company (Reserve Bank] Oirections, 2071 dated

Directiens, 2021 dated February 17, 2021, 35 amended from time to time.

b. Provisioning norms shal| e applicable as preseribed in Master Diracrion — Nan-Banking Financial Company —Housing Finance Company {Reseryve Bank)

whether they are classified as leng term ar current in (5) above.

t. All netifled Indian Accouting Standards are applicable including for valuation of investments and other assets as also assets acquired in satisfaction of debt,
However, market value in respect of quoted investments and break up f tair value / NAV in respect of unguoted investments shall be disclosed frrespective of
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NOTES TO THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED ON MARCH 31, 2025

48,

481
48.1.1

Additional Disclosures In Terms of NHB Guidelines

Principal Business Critaria:

G FINANCE LIMITED)

{Rs. in lakhs, except for share data and unless otharwise stated)

Interms of para 4.1.17 of Master Direction — Non-Banking Financial Cempany — Heusing Finance Company {Reserve 8ank] Directions, 2021 dated February 17,

2021

2. As per para 5.3 of Master Directions-NBFC-HFC (Reserve Bank) Directions,
March 2025, not less than 60% should be by way of housing finance and not

b: IFL Housirg Finance Limited is & Housing Finance Com
Balance Sheet Assets (Netted Off by Intangible Assets) a

son 31 March 2025 (Previous Year

32.26% is by way of housing finance for individuals [Previous Year was 51.70%).
Therefore, PBC criteria as mentionad in point {a} above was not met as on 31 March 2025,

Capital to Risk Assets Ratio (CRAR):

2021, put of the Company's total assets [netted off by intzngible assets) as on 315t
less than 50% should be by way of housing finance to individuals,

pany whase financial assets in the business of providing finance for housing, is 32.26% of its Total
was 51.70%). Out of the total assets (netted off by inta ngible),

Particulars As at March 31, 2025 As at March 31, 2024

{i} CRAR {3) 6577% 62.85%

(i) CRAR-Tier I Capital (20 56.78% 52.98%

(i) CRAR-Tier || Capital (34) B.99% 9.87%

Amount of subordinated debt raised as Tier-| - =

Capital

Amount raised by issue of Perpetual Deht - =

instruments

Reserve Fund Under Section 29C of NHB Act, 1987

Particulars As at March 31, 2025 As at March 31, 2024

Balance at the beginning of the year

a) Statutory reserve fund ufs 29C of NHB Act, 1987 337.42 124.64

b) Amount of special reserve u/s 38(1){viii) of 316,27 286.02

income tax act 1961 taken into account for the

purposes of statutory reserve ufs 29C of NHR

Act, 1987

c) Total 633.69 410.66

Addition/Appropriation/Withdrawal during the

year

Add:

alAmaount transferred u/fs 29¢ of the NHE Act, 1987 5 o
Currant Year 34270 212,78
Previous Year Short Created - =

b} Amourt of special reserve ufs 36(1)(vin) of 19.85 30.25

Income Tax Act, 1961 taken into account for the

purposes of statutory reserve under Section 29¢ of

the NHB Act, 1987

Less;

a) Amount appropriated from the statutory reserve - 7

ufs 29C ef the NHB Act, 1987

b) Amount withdrawn from the special reserve ufs - =

36{1}(vill] of Income Tax Act, 1961 taken into

account which has been taken into account for the

purpose of provision ufs 29C of the NHB Act, 1987

Balance at the end of the year

a] Statutory reserve u/s 29C of the Natianal 680.12 337.42

Housing Bank Act, 1587

b] Amount of special reserve ufs 36(1){vili)of 33612 316.27

Income Tax Act, 1961 taken into account for the

purposes of statutcry reserve ufs 289C of the NHEB

Act. 1987

c) Total 1,016.24 653.69

As per Section 29C of the National Housing Bank Act,

1987, the Company is required to transfer at least 20% of ts net prefits every year to a reserve before any

dividend is declared. For this purpose, any Speclal Reserve created by the Company under Section 36(1) {viii) of the Income Tax Act, 1961 is considered to be an

eligibe transfer u/s 29C of the NHB Act, 1987 also.

#¥**This Space is intentionally left blank*
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IFL FINANCE LIMITED (Formerly Known as IFL HO

CiN: U65910DL2015PLC 285284

USING FINANCE Lim ITED)

{Rs.in lakhs, excent for share data and unless otherwize stated)

NOTES TO THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED ON MARCH 31, 2025
48.4 Investments
Particulars

48.5.1

48.53

As at March 31, 2025 As at March 31, 2024

Value of Investments
(i} Gross value of iInvestmerts
(2} In India
(b) Outside India
{ii) Provision for depreciation
(a) In India
(k] Outside Indiz
[iil] Net value of investments
{a) In Indis
{b) Cutside |ndia
Maovement of provision held towards
depreciation on i ts
(i) Cpening balaner
{1} Add: Provisions made during the year
(i) Less: Write-off / writter-bank af excess
provisions during the year
{iv) Closing balance

Derivatives

Forward Rate Agreement (FRA) / Interest Rate Swap (IRS)

Particulars

As at March 31, 2025 As at March 31, 2024

(i) The rotional prncipal of swap agresments

(i} Losses which would be Incurred if
counterparties falled to fulfil their ohligations
under the agreements

[iil) Collateral required by the Heg upon entering
into swaps

(iv] Concentration of credit risk arising from the
Swaps §

(v) The fair value of the swap book @

Mot Applicable Not Applicable

Net Applicable Not Applicable

Not Applicable Nat Applicable

Not Applicable
Mot Applieable

Not Applicable
MNot Agplicable

Note: Nature and terms of the swaps including information on credit and market risk and the aceounting policles adopted far recording the swaps should also

be disclosed,

$ Examples of concentration could be exposures to particular industries or swaps with highly geared companies.
@ if the swaps are linked to specific assets, liabilitles, or commitments, the fair value would be the estimated amount that the HFC would receive or pay to

terminate the swap agreements as on the balance shaer date,

Exchange Traded Interest Rate {IR) Derivative

Particulars

As at March 31, 2025 As at March 31, 2024

(i} Notional principal amount of exchange traded IR
derivatives undertaken during the year

linstrument-wise)
i} National principal amount of exchange traded

IR derivatives outstanding as on Matth 31,2022
(instrument-wise)

(iif] Notienal principal amount of exchange traded
IR derivatives outstanding and not “highly
effective” (instrument-wise)

(iv) Mark-to-market value of exchange traded I8
derivatives cutstanding and not "highly effective”
linstrument-wise)

Mot Applicahble Mot Applicable

Not Applicable Not Applicable
Mot Applicablz

Mot Applicable

Not Applicable Mot Applicable

Discl s on Risk Exp e in Derl

Qualitative Disclosure

Company has no exocsure in Derlvatives. Hence Ciause 51,53 of
Financiz| Company — Hausing Finance Company (Reserve Bank) D
17th, 2021, is not Aoplicable

Master Direction — Non-Banking
irections, 2021 dated February
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IFL FINANCE LIMITED (Formerly Known as IFL HOUSING FINANCE LIMITED)
CIN: UB5910DL2015PLC285284
NOTES TO THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED ON MARCH 31, 2025

{Rs. in lakhs, except for share data and unless otherwise stated)
B. Quantitative Disclosure
As at March 31, 2025 As at March 31, 2024
Particulars Currency Interest Rate Interest Rate
Derivatives Derivatives Currency Derivatives  Derivatives
i) Derivatives (Notional Frincipal Amaunt} Not Applicable Mot Applicable Not Applicable Ner Applicakle
(i) Marked to Market Pasitions 1] Mot Applicable  Not Applicable Not Applicable Not Applicable
(2) Assets {+) Not Applicable Mot Applicable Not Applicable Not Agplicable
{b) Liakility {-) Nat Applicabls Mot Applicable Not Applicable Not Applicable
{iii} Credit Exposure [2] Net Applicable  Not Applicable Mot Applicable Not Applicable
{i] Unhedgzed Exposures Not Applicable  Not Applicsble Mat Applicable Mot Applicable
48.6 Securitisation
48.6.1 Particulars As at March 31, 2025 As at March 31, 2029
1. Noof 5PVs sponsored by the HFC for
securitisation transactions Not applicable Not Applicable
2. Total amount of securitised assets as per
books of the 5PVs sponsored Not Applicable Neot Applicable
3. Total amount of exposures retainad by the HFC
towards the MRR a5 on the date of balance sheet Not Applicahle Not Applicable
() Off-balance sheet exposures tewards
credit enhancements Not Applicakie Nat Applicable
(I} On-balance sheet exposures towards
credit enhancements Nat Applicable Not Applicable
4. Armount of exposures to Securitisation
transactions other than MRR Not Applicable Not Apalicable
1) Off-balance sheat exposuras towards
credit Enhancements Not Applicable Not Applicable
a) Exposurete own securitizations Mot Applicable Met Applicable
b) Exposure to third Party securitisations Net applicable Mot Applicable
(1) On-balance sheet exposures towards
credit enhancements Not Applicahle Net Applicable
2] Exposure 10 own securitisations Not Applicable Not Applicable
b} Expesure 1o third party securitisatians Mot Applicab|z Not Applicable

*Only the SPYs relating to autstanding securitisatian transactions may be reported here

48.6.2  Details of Financial Assets sold to Securitisation / Reconstruction Company for Assat Reconstruction

Particulars Asat March 31, 2025 As at March 31, 2024
{1} No. of accounts Not Applicable Not Applicahle
(i} Aggregate value [net of provisions) of accounts

sold to SC / RC Not Applicable Not Applicable
{Tii} Aggregate consideration Net Applicable Not Applieable
(iv) Additional consideration realized in respect of

accounts transferred in earlier years Not Applicable Not Applicable

|v) Aggregate gain / loss over net book value Mot Applicakie Nat Applicable

48.6.3 Details of Assignment transactions undertaken by HFCs

Particulars As at March 31, 2025 Asat March 31, 2024
(i} No, of accounts Mot Applicahle Mot Applicable
(i} Ageregate value {net of provisions) of accounts

sold to 5C / RC Neot Applicable Mot Applicable
(iii] Ageregate consideration Mot Applicabls Not Applicable

iv) Additional conslderation realized In respect of

accounts transferred in earlier vears Mer AupI_J:abie Nat Appllﬁcab!e
v} AgEanatc gain / lass over net book valye Mot Applicable Mot Applicable

48.6.4 Details of non-performing financial assets purchased / sald
A Details of non-performing financial assets purchased:

Particulars As ar March 31, 2025

As at March 31, 2024

1. {a} No. of accounts purchased during the year

|8) Aggregate outstanding

2.{a) Of thesa, number of sccounts restructured
during the year
{b) Aggregate outstanding

B.  Details of Non-performing Financial Assets sold:

Particulars As at March 31, 2025

As at March 31, 2023

1. No. of aceounts cold
2. Aggregate outstanding
3. Aggregate consideration received
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NOTES TO THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED ON MARCH 31, 2025

48.7 Asset Liability Management:

Maturity pattern of certain items of Assets and Liab

ies as on March 31, 2025

(Rs. in lakhs,

except for share data and unless otherwise stated)

-

Particulars 1dayto7 days | 2 days to 14 days 15 daysto 30 Over 1 manth & | Over 2 months & | Over 3 months & | Over g months & | Over 1 year & up| Over3 years & iver 5 yesie Total
days upto2months | upto3 months | up to6 menths up tol year to 3 years up tos years
Liabilities
Deposits - - - - - - - - = - -
Borrowings from Bank 45.13 - 97.59 142,91 143,13 39353 736.51 197673 677.36 - 4,212.89
Market Borrowings
=Fi 231.04 2156 163.83 46E.68 457.08 1,371.07 1,598.87 7. 783.55 409.71 - 132,503.38
- NHE8 64.47 = = - = 31.83 280.87 - + Gl 347.17
©verdraft From Banks 716,18 - - - 716.12
Forelgn Currency Liabilities = 2 = = = 3 3 2 % = 5
Assets
Advances 177 56 382.05 a55.12 859.88 B57.74 4,982,860 16,298.82 5,564 44 2,596,321 1,090.06 32,381.60
investments - - - - 3 = & - - = &
Foreign Currency Assets S S R % 3 = % y = - &
34064
Maturity pattern of certain items of Aszets and Liabilities as on March 31, 2024
Particulars 1 day to 7 days 8 days to 14 15 days to 30 Over 1 menth & | Over 2 months & | Over 3 months & | Gver 6 months & | Qver 1 year&up | Over3years & R Total
days days upto2 months | upto3 months | upto6 months up to 1year to 3 years up to 5 years
Liabilities
Depozits - - - - - - - - - - .
Ee&:mu from Bank 3819 = 95,30 133:58 133.86 402,50 784.55 244702 832,43 261.58 5,139.01
Market Barrowings
-Fl 125.65 26.40 133.03 30217 30543 532,29 1,557.65 B,527.29 548,51 - 1047146
- NHB = - - - < B4.83 169.66 204.73 102.54 E6.06 527,92
Quardraft From Banks : - - - - - 200358 - - - 2,003.58
Forelgn Curreney Liabilities - - - - - - - - - - -
Assets
jAdvarices 112.95 534.52 225.90 793,39 704,87 5,724.54 518274 5,509,36 4,574.59 2,336.82 2771268
Investments - 5 = F = = & - - 3 3
Foreign Currency Assets > 5 - 9 2 = 2 ! . ~ =
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NOTES TO THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED ON MARCH 31, 2025

a8.8
48.8.1

48.8.2

Exposure
Exposure to Real Estate Sector

INANCE LIMITED)

(Rs. in lakhs, except for share data and unless otherwise stated)

Particulars

As at March 31, 2025

As at March 21, 2024

Category
A)Direct Exposure

{1} Residential Mortgages -
Lending fully secured by mortgages on residential
Broperty that is or will be occupied by the borrower
or that s ranted,
(i} DLt of the akove |ndividual Housing Loans up ta
Rs. 15.00 lakh

(i) Commercial Real Estate -
Lending secured oy mortgages on commercial real
estates (office buildings, retail space, multi-purpose
commercial premigas, muiti-family residential
buildings, multi-tenanted commercial premises,
industrial er warehouse space, hotals, land
acquisition, devalopment and construction, etc.),
Expasurs would also include non-fund based (NFB)
limits;

[Il]) Investments in Mortgage Backed Securitins
(MBS} and other securitised exposures -

a) Residentjsl
b} Commercial Real Estate

B) Indirect Exposure
Fund based and non-fund based SHPOSUTES an
Mational Heusing Sank (NHB) and Hausing Finance
Companies (HFCs)

Total Exposure to Real Estate Sectar

12,107.18

11,004 52

18.98

12,126.17

16,304.54

1451129

38,71

16,341.25

Exposure to Capital Market

Particulars

As at March 31, 2025

As at March 31, 2024

(] direct investment in equity sha res, convertible
bonds, convertible debentures and units of equity-
orlented mutual funds the corpus of which i not
exclusively invested in corparate debt;

(it} ecivances against shares / bonds / debentures or
other securlties or an clean basis ta individuals for
investment In shares (including IPOs / ESOPs),
convertible bonds, convertible debentures, and units
of equity-oriented mutual funds;

{1] advances for any other PRurposes where shares or
convertible bonds er convertible debentures ar units
of equity ariented mutual funds are taken a5 primary
sacurity;

(i) advances for any other purpeses to the extent
secured by the collateral security of shares or
convertible bonds or convertible debentures ar units
of equity oriented mutual funds |.o. where the
primary security ather than shares / convertible
bonds | convertible debantures / units of equity
erignted mutual funds ‘dees not fully cover the
advances;

(v} secured and unsecured advances te stockbrokers
and guarantees issued on behalf of stockbrokers and
market makers;

(vi} loans sanctioned to corporates against tha
security of shares / bonds / debentures or other
securities or on clean hasis for rmeeting promoter's
contribution ta the equity of new cempanies in
anticipation of raising resources;

(vii] bridge loans to companies against expected
equity flows [ issues;

(viii) All exposuras o Venture Capital Funds (both
registered and unregistered)

Total Exposure to Capital Market
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NOTES TO THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED ON MARCH 31, 2025

4g.8.3

AB.B.5

b,

48.8.6 Exposureto froup companies engaged in real estate business

49.2

[Rs. in lakhs, except for share data and unless othe rwise stated)
Details of financing of parent company products
Ne finaneing of parent company products is donp,

Details of Single Borrower Limit (SGL) Group Borrower Limit [GBL) exceeded by the HFC
The company has nat exceeded the prudertial expasure limits during the wear with regase to Single Borrawer fimit (56L) / Group Barrower Limit (GRL). Far
this, higher of the sanctioned limit or entire outstanding is being reckoned for exposure limit,

Unsecured Advances

The Company did not finance projects (including infrastructure prejeets), thus treatment of the rights, licenses, autharisations, etr., charged to the HiCs as
collateral in respect of such projects tincluding mfrastructure prajects) financed by the company, ae in-tangible security and thus unsecured (s not
applicable.

The company has no advances for which Intangitle sacuritios such as charge over rights, licences, authority, atc has been taken as, also the estimated velue
of such intzngible, collateral.

Current Year Pravious Year
Particulars Amount % of Owned Amount % of Owned
Fund Fund
1) Exposure to any single entity ina group - - - -
engaged in real estate business
[H] Expasure to all antities in agroup engaged in
rend cstate business

Misceilaneous

Registration obtained from other financial sector regulatars
* Registration af the Company as LEI {Legal Entity Identifier) as required By 86| wide LEI no. 226BO0CZXHLCIEVIODSE valil till 17th August 2025,

* The Company has reglstered itsell with the Information Lititity [NeSL [Mational E Governance Services ttd)] as required under Insolvency & Bankruptey
Code, 2016

of Penalties impased by NHB ard other regulatars
il Thefe is no penalty imposed by NHB or other regulater during AY 2024.25.
1} The Company, on the hass of regulstory inspection being eanducted by National Housing Bank far the Financial Year ended 21.03.2020, has been
imposed with tha Penalty of Rs. 35,000/ + GST for contravention of the provisions of Section 790 of the NHB Act, 1987, Parograph 2(1)(r), Paragraph 29(3)
and paragraph 29(4) of the Housing Finance Companies {NHB} Directions, 2010, Paragragh 5{i]{) of the Housing Finance Companies- Corporate Governance
[NHEB) Directions, 2018, Policy Circular Mo, 92 and Mise. Cleeular No. 5. The said aenalty was paid and charged to the statement of profit and loss account in
the Fy 2021-22

e L T
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IFL INANCE LIMITED (Formerly Known as IFL HOUSING FINANCE LIMITED)
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NOTES TO THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED ON MARCH 31, 2025

EUR

Related sarty Transuctlens

{Ra. in ladhs, except for share data and unlesy othersise stated]

o it Paviri _
Subsidiaries Associats! Joint ventures ey Marugemen Relatives af Kinj) Munugesmens Fersansel Chehers® | Toral
fies per e wirrsii or evmiral)
Tiem
Current 3 cay Previons Year Cursent vear Previous Year Cusrent yéar Previois Yoo Eurment year Previous Year Cument veas Provious Year Cument vear | Presgows Year Curesd yea: Prevaoue Yar
Tripwerfons dheing i jpur
Botowings Taken 3400 - MA HA MA NA I35 2700 1314 55 270l
Faromings Repad 63F00 | 67559 2700 L34 39 2700
Tapositsd A NA A NA - - =
| i
Macemment of depasitsd ™A A A NA
[ Ahvances Grieng HA | NA N NA .
Investmenta - M NA HNA M
Psehiaxe of
= NA KA A NA -
Tivedionher sxsole
Safe of fvediather aszets KA NA A A
Lotegest pind 413 KA BA M KA 318 iy 4526 oy
I_u-!w: = “
|
i R Payd BA T N NA H00 40 LAk Qi) 1800 1800
I3 R NA N NA N o5 36 3098 6856 4658
= Salam MA __NA HA NA 3107 7115 5 267 305
d Proleznienal o ik hia NA NA W 1920 W04 1920
Chasges
0 Cannyziiston . A = . T3 1040
or Corporats g rsntoe L il L B i
8 Allotment  of 2484 50 vl NA A A NA - kg 30 =
[ty shises |
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CIN: U65910DL2015PLC285284
NOTES TO THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED ON MARCH 31, 2025

494 Group Structure
Diagrammatic representation of group stricture is provided under Board of Director's Report

49.5 Ratifg assigned by Credit Rating Agencies and migration of rating during the year

Instrument Rating Agency Rating Date of Rating Valid Till

Long Term Bank Facilities CRISIL Ratings Limited  CRISIL BBE-/Stabla 6th November 2024 5th Navernber 2025

49.6  Remuneration of Directors
Detalled information furnished under Notes o Accounts [please refer Note No. 37)

48,7 Management
As provided in Board of Directars' Repart.,

49.8 Net Profit or Loss for the period, prior period items and changes in accounting policies

Particulars Year ended March 31, 2025

Net Prefit for the periad (before tax) 2,391.91
Frior Period Items 178
Changes In Accounting Policies il

49.9 Revenue Recognition
There is no deferment of reveriue recognition,

49.10  Indian Accounting Standard (ind AS-110) - Cansalidated Financial Statements
Company has na subsidiary company. Hence, requirement of consolidated financlal statermants is not applicable to the company,

49,11 The Company did net entered inta any loint Venture and do not have any averseas subsidiaries,

l~nc*tillit-t*’-NXx**wH-x**H--lThis Space is Intentionzllv left blank®=tsssthdnrssiesrerwvbapnnbdamusian
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NOTES TO THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED ON MARCH 31, 2025

50
501

50.1.a

50.1Lb

50.2

50.3

50.3.1

Additional Disdosures
Provisions and Contingencies

INANCE LIMITED)

[Rs. in lakhs, except for share data and unless otherwize stated)

Break up of 'Pr and Contingencies' shown under the head As at viarch 31, 2025 As at March 31, 2024
Expenditure in Profit and Loss Account
1. Provisions for depreciation an investrment = z
2. Provision made towards Income tax 533.88 407.97
3. Provision towards NPA 7066 9857
4. Provision for Standard assets (with detalls like
teaser loan, CRE, CRE-RH ete.] 126.01 99.14
5. Pravision for Sub-standard assets 8.87 31.45
B, Provision far Doubtful assets 50.42 55,76
7. Provision for Loss Assats® 11.38 11,38
8. Provision for Employee Benefits 64,43 42.67
8. Other Provision and Contingencles (with details) & .
* Loss Assets due to identification of fraud dun ng the FY 21.22.
As at March 31, 2025 As at March 31, 2024
Break up of Loan & Advances and Provisions thereon Housing Loan Nen- Housing Housing Lean MNon- Housing
Loan Loan
Standard Assets
&) Total Outstanding Amount 11,116.79 21,838.50 14,793.09 12,801.38
b) Provisinns made 38.60 87.41 46.73 52,40
Sub-Standard Assets
a) Total Outstanding Amount 2821 4,47 14242 15,08
b) Provisions made 765 1.22 2845 3.00
Doubtful Assets - Category-|
a) Tatal Cutstanding Amount 120.14 9.74 56.95 15.68
b} Provisions made 27.39 230 31,494 5.11
Doubtful Assets - Category-Il
a) Total Dutstarding Amount 25.55 9.76 21.49 1153
b) Pravisions made 9.02 3.00 1224 6.97
Doubtful Assers - Category-1i|
a} Total Qutstanding Amount 2.43 0.22 - -
b) Provisions made 2.48 0.23 -
Loss Assets
a) Total Cutstanding Amount 11.07 0.30 11.07 0.30
b} Provisions made 11,07 030 11.07 0.30

The Total Qutstanding Amount means Principal + Accrued Interest on Standard Assete + Accrued Interest computed on amount net of provision en cther than

Stanvard Assets + Cther Charges due and recognised as Income.

The Category of Doubtful Assets will be as under :

Periad for which the assets has been considered as doubtful Category
Up toane vear Category- |
Ore to three years Category- |
More than three years Category- |l

Details of Movement in Provisions:

Particulars Qpening Balance  Provisions Closing Balance
As at made during  Provisions adjusted/ As at
April 01, 2024 the year Reversed March 31, 2025
Tanation (Current Tax) 407.87 53388 407.597 53388
Standard Assets 32.14 126,01 99,14 12e.01
Sub-Standard Asset 31.45 67.38 89.95 82286
Doubtful Asser 55.76 - 5.34 50.42
Loss Asset 1138 - - 11.38
Empleyes Benefits 42,67 2182 = 64,49
Draw Down from Reserves
Company has net drawn any amount from reserves,
Concentratiun of Public Deposits, Advances, Exposures and NPAs
Concentration of Public Deposits [for Public Deposit taking/holding HFCs)
= As at As at

Parcacs March 31, 2025 March 31,2024

Total deposits of twenty largest depositors
Percentage of deposits of twenty largest
depositors to total deposits of the HFC

Mot Applicable

Mot Applicahle

Mot Applizable

Not Applicable




IFL FINANCE LIMITED (Formerly Known as IFL HOUSING FINANCE LIMITED)
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NOTES TO THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED ON MARCH 31, 2025

{Rs. In lakhs, except for share data and unless otherwise stated)
50.3.2  Concentration of Loans & Advaiices

Particulars As at March 31, 2025 As at March 31, 2024
Total loans & advances to twenty largest
borrowers 586.36 58288

Percentage of loans & advances of twenty largest

borrowers to totz| advances of the HFC 1.77% 2.09%

Note:

Total foans & aduances to twenty largest barrowars is considerad on the basis of Higher of Sanctien or Qutstanding.
Amount and percentage of Total loans & advances 1o twenty largest berrowers is calculated taking Outstanding.

50.3.3 Concentration of all Exposure {including off-balance sheet EXposure)

Particulars As at March 31, 2025 As at March 31, 2029
Total exposure to twenty largest
borrowers/customers 58636 583.88

Fercentage of exposures of twenty largest

borrowers f customers to total exposure of the

HFC en borrowers [ customers 1.76% 2.08%
Note:

Teta| Exposure is taken on the basis of Sanction or Cutstanding which ever is higher.

50.3.4 Concentration of NPAs

Particulars As at March 31, 2025 As at March 31, 2024
Total exposure (o top ten NPA accounts 83.20 125.70
Total exposure ta NPA accounts 22198 314.92

50.3.5  Sector-wise NPAs

Percentage of NPAs to Total Advances in that sector

Sector
As at March 31, 2025 As at March 31, 2024
A. Housing Loans:
1. Individuals 1.75% 1.81%
2, Builders/Project Loans Nil Nil
3. Corporates Nil Nil
4. Others (specify) Mil Wil
B. Non-Housing Loans:
Loan Against Property
1. Individuals 3.02% 3.37%
2. Builders/Project Loans il Nil
3. Corporates Nil Ml
4, Others (speciiy) il Mil
Lozn Against Shares
1. Individuals Nil Wil
2. Builders/Project Loans Nil il
3. Corporates il Wil
4. Others {specify) Nil Wil
Loan Against Collzteral of Gold lewellery
1. Individuals 0.00% 0.00%
2. Builders/Froject Loans Nil il
3. Corporates nNil il
4, Others (specify) Nil il
50.4 Movement of NPAs
Particulars As at March 31, 2025 As at March 31, 2024
(1) Net NPAs to Net Advances 1%} D.46% 0.78%
(11} Movement of NPAS (Gross)
a) Opening balznce 314.92 249.16
b} Additicns during the year 158.24 186.67
c| Reductions during the vear 25119 ° 120.91
o) Closing balance 22187 31492
(] Maovement of Net NPAs
a| Opening balance 216.34 19411
b) Additions during the year 165.48 12280
¢} Reductions during the year 23051 100.57
d} Clesing balance 151,31 21624
(V) Mavement of provisions for NPAs {excluding
praovisions on standard assets)
2) Opening balance 98.58 55.05
o} Provisions made during the year 67.36 63.87
c} Write-offfvrite-back of excess provisions 95.28 20.34

g} Closing balarce 70.66 92,58
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51
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54
541
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54.3
544
54.5
54.6

54.7

55
55.1

56

{Rs. in lakhs, except for share data and unless stherwise stated)
Overseas Assets

Particulars As at March 31, 2025 As at March 31, 2024

DCverseas Assals H =

Off-balance Shaet 5PVs s | {which are required to be ¢ lidated as per accounting Norms)
Name of the SPV ed
Domestic | Overseas
Mot Applicable | ot Applicable

Disclosure regarding percentage of utstanding loans granted against the collateral gold jewellery to their outstanding total assets

Particulars As at March 31, 2025 As at March 31, 2024

Gress Lozn Dutstanding agzinst Collateral of Gold

lewellary 21,052,11 11,5659.16
Gross Toral Loans Outstanding 33,178.27 27,916.40

Percentage of outstanding loans granted againat
the cellateral gold jeweallery to outstanding total
assets 63 45% 41.45%

Disclosure of Complaints

Custemers Complaints (In Mumbers}
Particulars As at March 31, 2025 As at March 31, 2024
a) Mo, of complaints pending st the beginning of
The year - L
b} No. of complaints recaived during the yaar 4 3
&) No. of cormiplaints redressed during the year 4 q
d) No. of complaints pending at the end of the year - -
Fraud Cases

As at March 31, 2025 As at Warch 31, 2024

Particulars No. Outstanding No. Outstanding
Amount Armount

Opening Loans Account detected as Fraud 1 11.38 2 19.08
Additlonal Loan Accounts detectad as Fraud during 1 7.00
the Year > =
Amaount Recovered during the year - - 2 14,70
Loan Aceounts Writter OFf During The Year - - - -
Clesing Loans Account detected as Fraud 1 11.38 1 1138
Provision Created 11.38 11.38

Disclasure in pursuant te Guidelines for Entry of Housing Finance Companies into Insurance Business:
The Company is not engages in the business of Insurance Agency.

During the year:

The company has taken an unsecursd loan frem a Non- Banking Financlal Compzny which is repayable en damand.

No prior period iteins occurred which has impact an profit and loss account.

Na change (1 any accounting policy.

There were no circumstances in which revenus recognition has been postponed pending the resolution of significant uncartainties,
There was no withdrawal from Resepve fund,

Company has not accepted public depasits.

The company do not have an exposure to teaser rate loans.

Ewvent occurring after Balance sheet Date ;

The Company has changed its name from IFL Housing Finarce Uimited to IFL Finance Limited as required by Reserve Bank of India (RBI). A new Certificats of
Incorparation reflecting the updated narme was issued on Sth April 2025, Additionally, the ariginal Certificate of Registration (CoR) as 2 Housing Finance Company,
issued Inthe name of IFL Housing Finance Limited, was submitted to the R8I Delhi Office an Sth April 2025 for the issuance of 2 new Cofl under the Campany's
revised classification as NBFC-ICC

The Company has complied with all the prudensial norms prescribed by RBI and/ar NHB an income raragnition, Indian accounting standards, assets classification,
pravisions far bad & doubtful debts, capital adequacy and credit/investrment cancentration

FARSRANAR R AN R AT i Space isi T Iy left blank' e T T
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57. The Additional Regulatory Information, to the extent not applicable on the Company, has not been reportad.
58. Figures in brackets indicate negative (-) figures.

Signed for the purpose of ldentification

FOR AJAY RATTAN & CO. For and on behalf of the Board of Directors of
Chartered Accountants IFL FINANCE LIMITED (Formerly known as IFL HOUSING FINANCE LIMITED)
Firm Regn. No. 012063N

W NP ke
Lo
CA. Varun Garg Gopal Bansal Sunita Bansal
Partner Managing Director Director
Membershig No. 523588 DIN: 01246420 DIN: 02801660
New Delhi, the 22" day of May, 2025
UBIN- 2552235 €8 @MINM R 455, r?%@,«)@, %{,&u@“
i
Prerna Matta Arora Shivani Jindal
CFO Company Secretary

PAN: BAMPM7263C PAN: BSNPJ5687C
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