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1. BASIS OF PREPARATION OF FINANCIAL STATEMENT

	The Financial Statements of the Company shall be prepared in accordance with Indian Accounting Standard (IND AS) specified under Section 133 of the Companies Act, 2013, read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015. This will be Company’s first financial statements to be prepared in accordance with Ind AS and thus, Ind AS 101 ‘First time adoption of Indian Accounting Standards’ shall be applicable. 

	The company shall prepare Financial Statements to comply in all material respect with the IND AS, (as amended) and the relevant provision of the companies Act, 2013. The Financial Statements shall be prepared on the accrual basis and under the historical cost convention.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

a. Use of estimates

	The preparation of Financial Statements, in conformity with IND AS, requires the management to make judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the disclosure of contingent liabilities, at the end of the reporting period. Although these estimates are based on the management's best knowledge of current event and actions, uncertainty about these assumptions and estimates could result in the outcomes requiring a material adjustment to the carrying amounts of assets or liabilities in future period.

b. Prudential Norms:

	The Company follows:

	Master Direction- Non-Banking Financial Company- Scale Based Regulations (Reserve Bank) Directions, 2023 (hereinafter referred to as “Master Direction- RBI”) as amended from time to time, in respect of income recognition, income from investments, accounting of investments, asset classification, disclosures in the Balance Sheet and provisioning. 

	IND AS under Section 133 of the Companies Act, 2013 and Guidance Notes issued by The Institute of Chartered Accountants of India (“ICAI”).

3. BALANCE SHEET ITEMS:

a. Fixed assets

	Tangible Assets: 

	Property, Plant and Equipment: Tangible fixed assets shall be stated at cost, net of tax / duty credits availed, less accumulated depreciation / impairment losses, if any. Cost includes original cost of acquisition, including incidental expenses related to such acquisition and installation.
Right to use an Asset: The Company has elected not to apply the requirements of Ind AS 116 Leases to short term leases of all assets that have a lease term of 12 months or less and leases for which the underlying asset is of low value. The lease payments associated with these leases are recognised as an expense on a straight-line basis over the lease term.

The Company recognises right-of-use asset representing its right to use the underlying asset for the lease term at the lease commencement date. The cost of the right of-use asset measured at inception shall comprise of the amount of the initial measurement of the lease liability adjusted for any lease payments made at or before the commencement date less any lease incentives received, plus any initial direct costs incurred and an estimate of costs to be incurred by the lessee in dismantling and removing the underlying asset or restoring the underlying asset or site on which it is located. The right-of-use assets is subsequently measured at cost less any accumulated depreciation, accumulated impairment losses, if any. The right-of-use assets is depreciated using the straight-line method from the commencement date over the shorter of lease term or useful life of right-of-use asset

	Intangible Assets:

	Intangible assets shall be stated at cost, net of tax / duty credits availed, less accumulated amortization/impairment losses, if any. Cost includes original cost of acquisition, including incidental expenses related to such acquisition.

b. Investments

The criteria to classify the Investments into current and long-term investments are as prescribed in Investment Policy.

The company through its Investment Policy opted to invest in Debt/Equity Oriented Mutual Funds. As per IND AS, Investments in Mutual funds, which will not be held for trading, will be classified at Fair Value through Profit & Loss Account (FVTPL).

	Provision for diminution in value of investments shall be made in accordance with the IND AS read with Master Direction- RBI.

c. Special Reserve 

As per Section 29C of the National Housing Bank Act, 1987, the Company is required to transfer at least 20% of its net profits every year to a reserve before any dividend is declared. For this purpose, any Special Reserve created by the Company under Section 36 (1) (viii) of the Income-tax Act, 1961 is considered to be an eligible transfer.

d. Contingent Liabilities

	Contingent Liabilities, if any, shall be disclosed in the notes of accounts. Provision shall be made in the accounts in respect of those contingencies which are likely to materialize into liabilities after the year end till the adoption of accounts by Board of Directors and which have material effect on the position stated in the Balance Sheet.

4. PROFIT AND LOSS ITEMS

a. Depreciation on Fixed assets

· Depreciable amount of an asset is the cost of an asset less its estimated residual value.

· Depreciation on fixed assets other than freehold land shall be calculated on WDV Method prescribed under the schedule II to the companies Act, 2013.

Depreciation on additions to fixed assets shall be provided on a pro-rata basis from the date the asset is put to use. 

Depreciation on Property, Plant and Equipment, including assets taken on lease, other than freehold land is charged based on Written down method on an estimated useful life as prescribed in Schedule II to the Companies Act, 2013. The useful life of asset taken into consideration as per Schedule II for the purpose of calculating depreciation is as follows: -
	Particulars of Property, Plant & Equipment
	Useful life (in years)

	Furniture & fixtures
	10

	Vehicles
	8

	Office Equipments*
	5

	Computers
	3

	Plant & Machinery 
	15

	Building
	60


	* Can be taken as 10 years in case of those assets where management thinks fit.

An item of Property, Plant and Equipment is derecognized upon disposal or when no future economic benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of Property, Plant and Equipment are determined as a difference between the sale proceeds and the carrying amount of the asset and is recognized in the profit and loss.

At the end of each reporting period, the Company will review the carrying amounts of tangible and intangible assets to determine whether there is any indication that those assets have suffered an impairment loss.

· Intangible assets, representing softwares are initially recognized at cost and subsequently carried at cost less accumulated amortization and accumulated impairment. The intangible assets are amortized using the written down value method over a period of ten years, which is the Management’s estimate of its useful life. The useful lives of intangible assets are reviewed at each financial year end and adjusted prospectively, if appropriate.

· Leasehold improvements shall be amortized over the period of Lease. Depreciation on sale / deduction from fixed assets is provided for up to the date of sale / deduction, as the case may be.

· The right-of-use assets is depreciated using the straight-line method from the commencement date over the shorter of lease term or useful life of right-of-use asset.

· Assets costing less than Rs.5,000 each shall be fully depreciated in the year of capitalization.


b. Revenue recognition

Interest Income from financing and investing activities and others shall be recognized on an accrual basis. In terms of the Master Direction- RBI, interest income on Non-performing assets (‘NPAs’) shall be recognized only when it is actually realized.

Processing Fees in respect of loans given shall be recognized on log in / disbursement as per the terms of the contract.

Additional interest/overdue charges shall be recognized on realization basis.

Repayment of loans shall be as stipulated in the respective loan agreements or by way of Equated Monthly Installments (EMI’s) comprising principal and interest. EMIs commence generally once the entire loan is disbursed however on request of customer it commences even before the entire loan is disbursed. In case of pending commencement of EMIs, Pre-EMI interest is payable every month and accounted for on accrual basis.

Dividend income from investments is recognized when the shareholders' right to receive payment has been established which is generally when the shareholders approve the dividend.

The Company shall recognize the revenue from contracts with customers (other than financial assets to which Ind AS 109 ‘Financial Instruments’ is applicable) based on a comprehensive assessment model as set out in Ind AS 115 ‘Revenue from contracts with customers’. 

c. Taxes on Income

Tax expense comprises current tax and deferred tax. Current income tax shall be measured at the amount expected to be paid to the tax authorities in accordance with the income tax Act, 1961 enacted in India and tax law prevailing in the respective tax jurisdictions where the company operates. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted at the reporting date.

Deferred income taxes reflect the impact of timing difference between taxable income and accounting income originating during the current year and reversal of timing difference for the earlier year. Deferred tax shall be measured using the tax rate and tax laws enacted at the reporting date.

Deferred tax liabilities shall be recognized for all taxable timing difference. Deferred tax assets shall be recognized for deductible timing difference only to the extent that is reasonable certainty that sufficient future taxable income will be available against which such deferred tax assets can be realized. In situation where the company has unabsorbed depreciation or carry forward tax losses, all deferred tax assets shall be recognized only if there is virtual certainty supported by convincing evidence that they can be realized against future taxable profits.



d. Impairment of Assets:

	The Company assesses at each Balance Sheet date whether there is any indication that an asset may be impaired. If any such indication exists, the Company estimates the recoverable amount of the asset. The recoverable amount is the higher of an asset’s net selling price and its value in use. If such recoverable amount of the asset or the recoverable amount of the cash generating unit to which the asset belongs is less than its carrying amount, the carrying amount is reduced to its recoverable amount. The reduction is treated as an impairment loss and is recognized in the Statement of Profit and Loss. If at the Balance Sheet date there is an indication that if a previously assessed impairment loss no longer exists, the recoverable amount is reassessed and the asset is reflected at the recoverable amount.

e. Employee benefits:

	The Company’s contribution to Provident Fund and Employee State Insurance Scheme shall be considered as defined contribution plans and shall be charged as an expense based on the amount of contribution required to be made and when services are rendered by the employees. The Company has unfunded defined benefit plans as Compensated Absences and Gratuity for all eligible employees, the liability for which is determined on the basis of an actuarial valuation at the end of the year using the ‘Projected Unit Credit Method’. Actuarial gains and losses comprise experience adjustments and the effects of changes in actuarial assumptions and shall be recognized in the Statement of Profit and Loss as income or expenses, as applicable. Superannuation (Pension & Medical coverage) payable to a Director on retirement shall be actuarially valued at the end of the year using the Projected Unit Credit Method. Actuarial gains and losses comprise experience adjustments and the effects of change in actuarial assumptions and are recognized in the Statement of Profit and Loss as income or expenses as applicable.

f. Provisions

	A provision shall be recognized when the company has a present obligation as a result of past event, it is probable that an outflow of resource embodying economic benefits will be require to settle the obligation and a reliable estimate can be made of the amount of the obligation. Provisions shall not be discounted to their present value and are determined based on the best estimate required to settle the obligation at the reporting date. These estimates are review at the end of each reporting date and adjusted to reflect the current best estimates.

g. Earning Per Share

	Basic Earning per Share shall be calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted average number of equity shares outstanding during the period. Diluted Earning per Share will be computed by dividing the net profit after tax by the weighted average no. of equity shares considered for deriving basic Earning per Share and also the weighted average no. of equity shares that could have been issued upon conversion of all dilutive potential equity shares.


5. CASH FLOW STATEMENT


a. Cash and cash equivalents (for purpose of Cash Flow Statement)

Cash and cash equivalents comprises cash on hand, cash at bank and demand deposits with banks with an original maturity of three months or less. Cash equivalents includes highly liquid investments that are readily convertible into known amounts of cash and which are subject to insignificant risk of changes in value. 

b. Reporting in the Financials

Cash Flows are reported using the indirect method, whereby profit / (loss) before extraordinary items and tax is adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows from operating, investing and financing activities of the Company are segregated based on available information.

The Board Considered and Approved the Policy on 04.05.2024. 
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